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ECONOMIC SURVEY 


FRANCE 


FINANCE 
THE BUDGET BALANCE. 


The Budget Commission of the Chamber, after hearing 
the proposals of the Minister of Finance for balancing 
the Budget, has issued the following report :— 


The Minister of Finance stated that in his view tho 
Budget could be balanced by the following means :— 


Fr. (mill.) 

1. Increased yield from taxes estimated at m 500 
2. Sale of material to the railways (an exceptional 

resource) xe 500 


3. Meaaures for collection of income-tax, comporting 
penalties proposed by the Commission, which 
include assessment on outward indications of 
income ... Gc tice ecd wee P 400 

4. Proceeds of a surtax of one-tenth on certain 
duties and of two-tenths on others (stamp 
and registration) car tec oa TE 1,500 

5. Redemption of Rentes by payment of the war 


profits tax in that security ... 800 


3,700 


It should be noted that the Minister has already an- 
nounced that the yield from direct and indirect taxes in 
1922 was higher by Fr.5,136 mill. than in 1921. As 
regards the surtax of 20%, the Minister is prepared to 
accept 10% on the taxes in general with the exception 
of stamp and registration duties. He renounced all 
increase of the turnover and luxuries taxes and Customs 
duties. At a subsequent sitting the Commission 
unanimously rejected the principle of a surcharge of 
one-tenth automatically applied to all taxes, but 
accepted the increased registration duties except on the 
tax on income from stocks and shares, and on the turn- 
over tax. It accepted the increased tobacco duty. 
The Commission did not consider it expedient to raise 
direct or indirect taxes, except the duty on motor cars. 
It is estimated that the sum of nearly Fr.3,700 mill., 
as shown, the amount of the deficit, will in the 
form of fresh revenue and of savings be produced by the 
following measures proposed by the Commission to 
balance the Budget :— 


Fr. (mill.) 
1. Avoidance of interest on loans which it would 
have been necessary to raise to balance the 
Budget ... Ti m s TT ‘ 200 
2. Collection of unpaid direct taxes : see 500 
3. Recovery of the price of the railway stock 
ceded to the railways after the armistice ... 500 
4. Repression of frauds on the revenue bos 400 
5. Increase of tax on the sale of businesses ... 20 
6. Yield from forced production of cards showing 
payment of tax on coupons "T Sis 700 
7. Reduction of rate of interest on Défense 
Nationale Bonds aso TA ur YT 228 
8. Surtax of one-tenth on registration duties 350 
9. Increased tobacco duties 53 Tem T 150 
10. Suppression of exemptions from tax on motors 80 
11. Alteration of the coefficients of the valuation 
of profits from agriculture ... +” Ssa 100 
12. Estimated reduction by the Senate of expendi- 
ture T "T Zr “+s NT in 300 
3,406 


The Minister of Finance declared himself opposed to 
the scheme for a national lottery, which was equivalent 
to a loan in disguise. (For a discussion of this subject 
cf. THE Economic REVIEW, Oct. 27, p. 277.) The 
Commission passed a resolution that it be made obliga- 
tory on professional men to enter their fees and pro- 
fessional earnings in books to be kept for the purpose, 
to be produced to the inspector of taxes when required. 
(Information Financiére, Feb. 10, 11.) 


TREASURY BONDS. 


The Government has set down a Bill authorising the 
Minister of Finance to redeem short-dated Bonds and 
Treasury Bonds issued at home and abroad which fall 
due in 1923, and to issue during 1923, to meet current 
expenditure, short-dated Bonds and Treasury Bonds 
redeemable within a period of not exceeding 10 years. 
Bonds issued before the passing of the Bill under the 
provisional monthly finance bills are to be included in this 
amount. (Information Financière, Feb. 14.) 


THE RECONSTRUCTION LOAN IN THE NORD. 


The Departmental Council of the Nord has voted the 
issue of the second series of the authorised reconstruc- 
tion loan of Fr.300 mill. The Prefect of the Department 
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France 


announced to the Council that the Minister for the 
Devastated Areas had notified him that the amount 
apportioned to the Nord for 1923 for the reconstruction 
of buildings had been provisionally fixed at 480 mill. 
and could in no case exceed 496 mill. This allowance 
represented the amount to be paid over by the Crédit 
National during the year for the rebuilding of the 
premises of various classes of victims. During 1922 
the Crédit National paid for the rebuilding of damaged 
and destroyed buildings a sum of approximately one 
milliard, and the enterprises at present in the department 
are provided with efficient material and labour to enable 
them to undertake the same amount of work during 
1923. There were only two means of obtaining the 
required resources, added the Prefect, payment in kind 
and loans; the former owing to existing conditions 
was extremely precarious, so that only loans remained. 
The second series of the loan authorised, to be issued this 
year, will be to the amount of Fr.150 mill., and will be 
reserved to victims, owners of small properties. 
The raising of the loan will be carried through by the 
Crédit du Nord. (Journée I ndustrielle, Feb. 9.) 


THE CREDIT LYONNAIS. 


The rumours recently circulating on the Paris Bourse 
that the Crédit Lyonnais contemplated raising its 
capital has been contradicted. (Information Financière, 
Feb. 15.) 


TRADE 


TRADE WITH VARIOUS COUNTRIES. 


The total figures of France's foreign trado for 1922 
have already been given (Tug Economic Review, 
Feb. 9, p. 116). The following tables show the country’s 
trade with the principal foreign countries (in millions of 
francs) :— 


Imports. 1922. 302]; 
Sweden sri sit Soi "A 399.5 — 
Norway "T ds Get a 134.8 — 
Great Britain s a2 8,403.1 3,038.9 
Germany... esc ses 1991520970 2,163.0 
The Saar  ... 252 es i 653.1 — 
Holland EN T E $e: 700.0 — 
Belgium sai aii m n 1,725.8 1,788.8 
Switzerland ... we a a 537.5 464.7 
Spain ei m oe es 350.2 471.0 
Czecho-Slovakia  ... = oe 291.1 — 
Italy cic aes sss am 803.9 508.7 
Japan T T sk zm 409.6 = 
United State. ae ans "- 3,853.6 4,065.4 
Brazil T sse pn Er 470.0 451.5 
Argentine Republic "e wis 792.7 595.9 
Canada “<a enc Es c. 162.9 — 
French Colonies and Protectorates 2,287.0 2,412.9 

Exports. 1922, 1921. 
Sweden T d T -- 73.9 — 
Norway n sss ess ad 43.3 - 
Great Britain us oe ai 3,855.5 3,179.3 
Germany... ar "55 e 157614 1,876.9 
The Saar... E as -s 314.0 — 
Holland ie ses Le a4 380.9 — 
Belgium T $e one es) 3,195.1 3,249.9 
Switzerland ... ane € EAS 1,009.1 1,092.4 
Spain T LE EN "T 520.6 562.6 
Czecho-Slovakia  ... beh ^ 45.8 — 
lil (4m (e. CINA Me aao 685.6 
Japan gie Boc de "T 110.1 — 
United States iss 5e SR 1,972.6 2,192.8 
Brazil ane AG ae : 153.3 165.4 
Argentine Republic = = 300.4 270.6 
Canada Ace see i5 » 11373 — 
T'rench Colonies and Protectorates 3,116.3 2,650.0 


(Journée Industrielle, Feb. 9.) 


THE LYONS SPRING FAIR. 


The annual Lyons spring fair will be held this year 
from March 5 to 17. The number of exhibitors who 
have so far made their applications is larger than it was 
at this time last year. Metallurgy is the industry which 
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is the most represented, and the food industries which 
have hitherto only been represented at the autumn fair 
are now making their appearance in the spring. The 
Committee of the fair has decided henceforth to hold it 
in March only, and although there may be an exhibition 
in the autumn it will not rank with the spring fair. The 
fact that French, Belgian and Italian purchasers will 
be unable to attend the Leipzig fair this year will 
probably be of advantage to the Lyons fair. The 
French Chamber of Commerce of Milan and the Comptoir 
Suisse d'échantillons de Lausanne are prominent among 
intending exhibitors; representatives from Ireland, 
Denmark and Norway will also attend. Russia will 
be represented as already announced (cf. THE Economic 
Review, Feb. 9, p. 116), and a special shipload of 
samples will leave Riga for Havre on Feb. 15. (Journée 
Industrielle, Feb. 8.) 


FOREIGN TRADE IN METAL PRODUCTS. 


France's foreign trade in metal produets in quantity 
and value in 1922 compared with 1921 is as follows 
(quantity in 1,000 t., value in millions of francs) :— 


Quantity. Value. 

Imports. 1922. 1921. 1922. 1921. 

Pig iron ... «s 59 38 21.6 16.4 

Tron alloys 33 2 3 3.6 6.3 

Iron and steel .., 672 404 503.6 438.4 
Exports. 

Big icon: A. os 720 664 225.2 207.5 

Iron alloys 7A 9 6 11.6 7.7 

Iron and steel ... 2,071 1,398 763.9 566.2 


(Information Financiére.) 


INDUSTRIES 


COAL OUTPUT AND TRADE IN 1922. 


The output of pit coal for the whole of France in 
Dec. 1922 was 2,475,000 t., and that of lignite 
67,000 t., making a total of 2,821,000 t. as against 
2,800,000 t. in round figures in November. The output 
for the whole year was: coal 31,158,000 t. and lignite 
758,000 t., making a total of 31,916,000 t. as against 
28,960,000 t. in 1921, an increase of nearly 3 mill. t, 
The output of coal products for the whole country was 
as follows (in 1,000 t.) :— 

Dec. Nov. Whole year. 

Coke ... am ie Don E i ke 93 1,015 

Briquettes ... - 299 one dU 272 2,821 

The output of coal and coal products in the coal: 
fields of Northern France (a) for December as com- 
pared with November (cf. Tue Economic Review, Jan, 
19, p. 49), (6) for 1922 as compared with 1921 and 
1913, is shown below (in 1,000 t.) :— 


(a) Coal Coke. Briquettes, 
Dec. Nov. Dec. Nov. Dec. Nov, 
West of Field ... 638 648 35 28 18 18 


*Pas de Calsis .., 354 338 3 1 25 21 
*Nord "ET ase | OUD 389 2 20 93 93 
. 1,371 1,3875 65 49 136 132 

(b) Coal. 1922. 1921. 1913. 

West of Ficld us AS 7,554 8,195 8,727 
*Pas de Calais aoe -8,394 1,825 11,847 
*Nord ave wes s 4,430 3,522 6,814 

15,378 13,542 27,388 
Coke. 

West of Field 348 313 619 
*Pas de Calais 4 -— 1,010 
*Nord Tr 186 73 840 

538 386 2,460 
Briqueltes. 

West of Field 172 160 108 
*Pas de Calais 222 104 462 
*Nord - 1,012 777 1,232 

1,406 


* Victiras of the invasion. 


1,041 1,802 
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It will be seen from the foregoing tables that the output 
in 1922 of the fields, victims of the invasion, exceeded 
that of 1921 by 1,835,000 t. of coal, 152,000 t. of coke, 
and 364,000 t. of briquettes. The coal output in 
December of 1919-20-21-22, compared with the 
monthly average of 1913, in the invaded territory is 
as follows (in 1,000 t.) :— 

Pas de Calais. Nord. Total. 


Dec. 1922 ... As tc 354 319 734 
» 19021 .. Bor m 221 352 574 
oy SAD cae e E 98 224 323 
pr Jo ie ds OE 8 101 109 
Monthly average, 1913  ... 987 568 1,555 


The percentage of the December output in the in- 
vaded territory was 127.73, compared with 1921, 
226.95 with 1920, and 47.21 with the monthly average 
of 1913. 

We now come to the foreign trade in the above 
produets for each of the last two months of 1922 and 
for the whole year compared with 1921 (in 1,000 t.) :— 


Coal. Dec. Nov. 1922. 1921. 
Import 2,177 1,965 22,334 17,661 
Export T 300 295 2,147 1,707 

Coke. 

Import T 541 437 5,140 3,231 
Export ... d 32 41 463 431 

Briquettes. 

Import " 117 180 1,422 1,305 
Export > 17 16 114 97 


The chief purveyors of coal to France in December 
(the November figures being given in brackets) were 
(in 1,000 t.) :-—Great Britain, 1,273 (1,204); the Saar, 
348 (274); Germany, 338 (252); Belgium, 177 (192) ; 
Holland, 11 (42) (Information Financiére, Feb. 10; 
Nord Industriel, Feb. 3.) 


THE SYNTHETIC AMMONIA ACT. 


The Chamber has passed by 559 votes to 5 the Bill 
authorising the Government to ratify the agreement 
concluded in 1919 with the Badische-Anilin-Fabrik for 
the production of nitrate in France by the Haber 
process. The process will be worked at the Government 
works at Toulouse by a company in which the Govern- 
ment local administrative bodies, agricultural and 
industrial associations, and the workmen employed will 
participate. A grant of Fr.30 mill. was voted in respect 
of the first contribution by the State and for commencing 
work. An amendment proposed by M. Loucheur, to 
the effect that if the half of the 200,000 preference 
shares offered to subscribers were not taken up the 
company should not be formed, was passed. A further 
amendment, also passed, prohibits deputies or senators 
on any ground whatsoever from becoming directors or 
managers of the company: In the course of the debate, 
M. Loucheur stated that owing to the interruption of the 
nitrate supply from Chile by the submarine campaign, 
France at one time was on the verge of being unable 
to continue the war for lack of nitrate. For that 
reason, after the cessation of hostilities, the Govern- 
ment (of which he was & member) was extremely anxious 
to ensure the nitrate supply in the futuro by acquiring 
the Haber process, the only one then known of manu- 
facturing it. Such was the reason why the agreement 
was concluded with the Badische-Anilin-Fabrik. The 
Haber process, he explained, was as important from 
the agricultural as from the national point of view, 
since it offered facilities for producing urea, a fertiliser 
of great promise, with the advantage over nitrates and 
sulphates of ammonia that the weights being equal it 
transported 40% to 45% of nitrogen as against 15% to 
20% transported by the other fertilisers. (Information 
Financière, Feb. 15.) 
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SOCIAL AND LABOUR 
CONDITIONS 


WHOLESALE PRICES IN JANUARY. 

The following table gives the index number of the 
wholesale prices of the articles therein mentioned. 
The December numbers are amended. Those for 
January are provisional :— 

End Dec. End Jan. 


1922, 1923. 

General Index  .. Ver ius ud 418.4 447.3 
Articles of food ... E se B 404.0 424.8 
3 vegetables ... ves 305 360.2 386.1 

5 animal VS vss m 456.7 457.6 
Sugar, coffee, cacao — ... qs deis 386.1 436.3 
Industrial materials — ... xå T 430.0 465.4 
Minerals and metals... Ses m 373.4 415.6 
Textiles ME s vss «did 553.4 624.0 
Various  ... 56d ai ads ds 401.1 415.1 


The rise of 30 points in the general index number is 
the highest recorded since the crisis of 1920. The index 
of 447 at the end of January exceeds by 25% that of 
January 1922, which was 362, one of the lowest recorded. 
It is higher than any monthly index since January 1921, 
and also higher than the average for 1919, which was 
412. This increase of index numbers is a sure sign of 
economie recovery. (Information Financiére, Feb. 13.) 


SWISS LABOUR FOR FRANCE. 


The shortage of labour, especially of agricultural 
labour, in France, combined with the growing unem- 
ployment in Switzerland, has stimulated the Govern- 
ment of the latter country to make overtures for the 
employment of Swiss farm hands in France. A com- 
mission of experts despatched to France by the Public 
Economy Department, after visiting six departments, 
has reported that the farms and properties in those 
departments would afford employment to thousands of 
Swiss families. The Commission also reports that the 
French Government is favourable to a labour immi- 
gration scheme. The Confederation and the Cantons 
where agricultural unemployment is specially rife, 
Vaud, Freiburg, Neuchatel, would be prepared to give 
financial assistance to the scheme. The general 
situation in Switzerland renders it absolutely essential 
that the authorities should find all the work possible. 
Unemployment figures continue to be alarming, and the 
number of bankruptcies recorded in 1921 and 1922 
prove that the crisis has not yet touched bottom. 
Agriculture has especially suffered, and if farm labourers, 
notably those from the Romance districts, could be 
employed in France, it would be greatly to the benefit 
of the Confederation, which finds great difficulty in 
supporting its population, and would thus be relieved of 
the considerable expense occasioned by its efforts to 
do so. The immigration of Swiss farm hands into 
France has already begun, and two hundred Swiss 
families, chiefly from Canton Freiburg, have proceeded 
to the departments visited by the Commission, notably 
Lot-et-Garonne. 

In addition to farm labourers, agricultural workers 
are seeking employment in the devastated areas of 
France. Facilities are being offered for the immi- 
gration of factory hands into France. (Journal des 
Débats, Feb. 13.) 


MERCHANT VESSELS LAID UP. 


The official table showing the number of merchant 
vessels out of commission on Jan. 15, 1923, affords proof 
of the revival of shipping due to the decree of Sept. 5 
revising the working of the Eight-Hour Day Act on 
board ship. Between Oct. 15, 1922, and Jan. 15, 
1923, the number of French cargo boats out of com- 
mission has been reduced by 106 units and 387,807 t., 
or 23.3% of vessels and 34% of tons. (Journal de la 
Marine Marchande, Feb. 8.) 
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GERMANY 


POLITICAL AND GENERAL 
GENERAL INDUSTRIAL SITUATION. 


According to the monthly report of the Prussian 
Chamber of Commerce, signs of a deterioration in 
the economie situation in January were demon- 
strated by increased offers of unskilled labour, 
especially in the mining industry. 

Owing to the French occupation, the results of 
Ruhr mining are not ascertainable. Only restricted 
quantities of coal from West Upper Silesia went 
abroad. On the other hand, coal was exported 
more freely from East Upper Silesia to Slovakia, 
Rumania, Switzerland, Denmark and Sweden ; 
rather less was sent to Germany and German 
Austria. The coke output rather exceeded that 
of the previous month, the demand becoming 
increasingly lively. The metal market was quiet 
in January, but experienced great price increases 
during its last fortnight. The Berlin Chamber of 
Commerce reported satisfactory activity in the 
engineering industry. The Cassel Chamber, on 
the other hand, complained of further sluggishness 
in the locomotive construction industry ; foreign 
orders were scarce, stocks increased. Similar 
conditions ruled in the smalliron industry ; Solingen 
reported satisfactory activity. The Altenau rolling 
mills had fewer orders, so had the Lüdenscheid 
aluminium ware and metal ware industries, so that 
full time could not be worked everywhere. From 
Remscheid also came complaints of a shortage of 
orders. As regards shipping, reports of orders for 
new shipping, but of fewer orders for repair work, 
came from Kiel. The situation at Elbing was 
worse. In the Frankfort electro-technical industry 
sales were brisk, whereas Berlin reports but a small 
demand for motors, electrical apparatus, meters, 
small manufactures and lines. Only in power 
current cables did business improve. Home sales 
of potash salts were unsatisfactory during the first 
half of January, but improved later. Foreign 
business was dull. Business in potash by-products 
also left much to be desired. Work Stoppages of 
varying degree were reported from all the dye- 
working industries, with the exception of the 
leather factories. The demand for pharmaceutical 
products was, on the whole, satisfactory, large 
quantities going abroad. The building industry 
showed less activity. Building for private pur- 
poses is almost at à standstill, and unemployment 
in the industry is on the increase. (Frankfurter 
Zeitung, Feb. 6.) 

IMPORTANCE OF THE RuHR TO GERMANY, 


Professor Tiessen, of the Berlin College of Com- 
merce, in a lecture on the connection between the 
Ruhr district and the rest of Germany, showed how 
that district had acquired additional economic 
importance in relation to the rest of the country 
since pre-war days, and how deeply the fact of its 
present partition must affect economic life within 
and without its boundaries. 

He drew attention to the fact that not only in 
Germany, but throughout the world, the Ruhr had 
stood as a symbol of the highest economic intensity. 
Tt comprised about 4,000 square kilometres, with a 
population of four million souls, i.e. about one 
thousand inhabitants to the square kilometre. 
Taking the years 1913 and 1920, he stated that 
the number of miners in the Ruhr district had risen 


from 400,000 in the former year to 535,000 in the 
latter. He drew particular attention to the growth 
of the inland waterway system. In 1913 only the 
Dortmund-Ems Canal existed, and the Ruhr 
possessed no connection by waterway with the 
Rhine. At the beginning of the war the Rhein- 
Herne Canal was opened to traffic, and in 1915 
the Ems-Weser Canal was ready for use. In 1913 
the Ruhr district, with a tonnage of 150 mill. t., 
participated in German trade to the extent of 
about one-sixth of the total trade. Since 1913 
Ruhr trade had developed on quite different lines. 
This was due in part to the blockade of Germany 
and the loss of her shipping, in part to the loss of 
the Lorraine ores and the Saar district. The Ruhr 
was now not only dependent on other parts of 
Germany for the necessaries of life, but was an all- 
important supplier of the rest of Germany with 
goods. (Berliner Bérsen Zeitung, Feb. 8.) 


FINANCE 


PANIC ON THE BOURSE. 


Proceedings on the German stock and share markets 
can no longer be summed up in the played-out catch- 
word, “ The flight from the mark.” A veritable panic 
how exists. The comparative steadiness of the last 
few months has given place to an entire lack of con- 
fidence in the future rehabilitation of the mark. The 
state of affairs has, unfortunately, arisen, that even if 
the dollar fell from its present height of about Mk.50,000 
to Mk.20,000, share values would remain unaltered. 
It is very difficult to say to-day which stocks are justified 
in claiming the old par value. Mast, companies have 
resorted to repeated increases in capital, and have 
issued their new shares at very low rates, thereby 
augmenting their reserves by far smaller amounts than 
they might have done. Other companies have paid 
interest at increased rates calculated on the new values, 
thereby considerably reducing their capital. Another 
point to be noted is that the stocks which are, to-day, 
being dealt in principally include à great number which 
were created just when the mark was depreciating ; 
their real value, therefore, must be calculated on a very 
different basis from those of the pre-war companies 
working with a gold standard. With the occupation of 
the Ruhr by the French all hopes have vanished of 
seeing, for a very long time to come, the restoration of 
sound finance in Germany. It would not lie beyond 
the bounds of possibility, even in the midst of this latest 
chaos, to take measures which would Set some limit to 
the wild soarings of the mark, but the difficulty of 
acquiring the requisite moral and political Strength is 
far greater than was the case à few weeks ago. To-day, 
the absolutely hopeless ones take a similar course to 
those for whom the further depreciation of the German 
currency is a business matter, those troops of buyers 
who fling themselves on every foreign security, and 
create thereby a demand which still further augments 
the great existing demand for foreign payment media. 

It is not necessary to draw attention to the active 
demand existing at present. It is very noticeable that 
it is the English £, the Czech krone, and even the Polish 
mark, ie. the currency of the countries from which 
Germany is obliged to import coal, which have lately 
risen the most as against the German mark. The 
German balance of foreign payments, already greatly 
affected by this cireumstance, will become still more 
adverse if export trade is hindered. Apart from the 
fact that the general economic position does not at 
present favour increased exportation, the diminished 
output in the Ruhr district and the embargoes and 
difficulties connected with export trade there, will 
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accentuate the crisis. Just what we most required, 
additional export possibilities, will be rendered even 
more impossible by the French mischief in the Ruhr 
than by the natural course of economie events. 

Quite distinct symptoms point to home anxiety and 
purchases for hoarding as additional causes of the 
further depreciation of the mark. The most interesting 
Symptom is probably the high premium being paid at 
present to New York for dollar notes. Notes are more 
easily hoarded and conveyed out of the country, and in 
the panic conditions of to-day not very careful attention 
is paid to what is, or is not, permissible. 

Under these conditions investors in stocks and 
shares in preference to foreign currencies are looked 
upon almost as national heroes. Quite recently in- 
vestors could be divided into two groups: those who 
bought to sell again at what seemed to them a large 
profit, only to see their lost shares rising in value again, 
and their profits almost worthless by reason of their 
depreciated value, and those more prudent investors 
who realised that most shares were not rising in pro- 
portion to the depreciation in the currency. This is 
not the case to-day. On an average, shares have not 
reached a height commensurate with the dollar rate, 
but in many cases they have risen in the same ratio 
and tempo as depreciation has occurred. As further 
depreciation is continually expected, purchasers are 
showing themselves unwilling to part with their ac- 
quisitions, and so the condition has now arisen which 
formerly occurred only on the money market, or on the 
stock market only when new shares were issued, of a 
shortage of purchaseable securities. It is perhaps 
exaggerated to talk of an actual shortage of securities. 
On the other hand foreign purchasers are again draining 
the market, and shares bought by them must, under 
present conditions, be considered practically vanished 
from the market, for they represent but a ludicrous 
sum at present to such purchasers, and are bought for 
holding. The reason for this foreign rush for German 
securitios is an open question. It certainly does not 
imply either confidence in the German economie system 
or in the mark. It is probably due in part to the 
desire to utilise stocks of marks accumulated, and as 
such represents a flight from the mark; in part to the 
fact that German industrial values offer at all times 
some element of chance. This applies especially to 
Rhenish and Westphalian heavy industry securities, 
which, whether in the case of the formation of Franco- 
German Heavy Industry Trusts, or of a permanent 
occupation of the Ruhr, seem to many people to hold 
more promise of improvement than those of industries 
outside the occupied areas. 

Nevertheless, the rises on the Bourse are of absolutely 
catastrophie dimensions, and reflect not merely com- 
plete despair of any rehabilitation of the mark, but 
fear of the complete economie collapse of the country. 
(Plutus, Feb. 1.) 

According to the Frankfurter Zeitung (Feb. 9) the 
Frankfurt Bankers and Exchange Association has 
instituted a number of restrictions in the purchasing 
of shares, on account of the scarcity of available 
securities. 


LOAN RAISING ON BILL8 OF EXCHANGE. 


The Berliner Tageblatt (Feb. 7), in a long article on 
the raising of loans on bills of exchange, lays the chief 
blame for the growth of this pernicious practice on the 
credit policy of the Reichsbank in the following terms : 

The granting of credits on bills has increased to such 
an extent that it has seriously affected the value of the 
German currency. This practice denotes nothing less 
than that credits—in the form of fiduciary issue of 
course—are granted to bill hoarders, and in this way 
the German currency suffers twofold damage. First, 
the bills do not come on the market, and thus the 
disparity on the bill market between demand and 
supply is unfavourably affected; secondly, the note 
issues of the Reichsbank are, by reason of the necessity 
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for liquidating such credits, considerably augmented, 
although this is economically unjustified. We have 
drawn attention for months past to this state of affairs, 
in particular to the fact that the standpoint adopted by 
private banks to the practice of raising loans on bills 
has not remedied but aggravated the trouble. Instead 
of repudiating the practice as being eminently detri- 
mental economically, the banks fixed extraordinarily 
high rates of interest and brokerage for these loan 
transactions, intending such rates to act as deterrents. 
Notwithstanding their exorbitance, however—3% per 
week was the latest quotation—they had no such 
effect. The hoarders of bills were easily able to and actu- 
ally did pay the high charges for credit, since they could 
always add the yearly 200% charges to the selling 
ptices of their goods. Thus on the one hand the grant- 
ing of loans on bills has brought enormous profits to the 
banks—probably the reason why they could not bring 
themselves to refuse the business—on the other hand 
prices of goods have been outrageously augmented by 
the additional charges. The dimension which loans on 
bills have assumed is demonstrated by the fact that in 
a single branch of an important Berlin bank credits of 
this nature have been granted to an extent of one 
milliard marks. It is rather late in the day for the 
Reichsbank to feel the necessity of quelling the practice. 
Nevertheless stringent measures may be expected in 
this respect. The directorate of the Reichsbank has 
circularised the Central Association of German Bankers 
to the effect that the granting of credits on bills is to be 
strictly avoided and the repayment of such credits is 
to be effected wherever possible. If the banks do not 
comply with these requests they will be liable to be 
refused credit themselves. 

It is doubtful whether measures of this sort will 
suffice. Legal steps would seem to be necessary. The 
question must first be examined, though, whether this 
direct method of credit granting on bills is the only 
way in which bill hoarding and the holding back of 
goods can be financed. In this connection it must be 
stated that it is certainly the Reichsbank itself which, 
by the granting of credits on commercial bills, has, 
instead of expediting the circulation of bills and goods, 
often impeded it. The bill credit of the Reichsbank, 
which was often mere financial credit disguised as com- 
mercial credit, is doubtless often misused in order to 
obtain means, with the help of fiduciary issues, to 
retain both bills and goods. In this way the persons 
obtaining credit gain in two ways. First, they are 
enabled to retain the bills and the goods until the advent 
of higher exchange rates and higher commodity prices, 
or they can hoard them indefinitely ; secondly, they 
will probably be able to repay the paper mark credits, 
when due, with depreciated money. 

This credit policy of the Reichsbank, a policy which 
benefited the individual at the cost of the community, 
which clung blindly to the paper mark, long since 
useless as a standard of value, and which showed nothing 
but opposition to all attempts to restore a sound 
currency, is now subject to searching criticism on the 
part even of private enterprises. The Central Associa- 
tion of German Wholesale Trades, for instance, has, in 
several remarkable publications, drawn attention to 
these circumstances, and suggested means for improving 
the financial situation, viz. the creation of gold-backed 
bills and deposits and gold-backed Treasury bills. Is 
it not rather a damning criticism of the policy of the 
bank of currency, when a large private institution such 
as the above, which has made most efficient suggestions 
for improving our monetary and credit system, finds 
it necessary to state at the same time that it finds among 
its adherents & general disinclination to make the 
Reichsbank the central organisation for the mark 
stabilisation plans suggested by it? And is it not 
very striking that this Association justifies its statement 
by explaining that commercial circles lack confidence 
in the Reichsbank because they think it too closely 
bound up with the “ deficit policy " of the Reich ? 
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The article closes by noting that the Reichsbank 
bas apparently been intervening on the Exchange 
rather more lately, and has apparently succeeded in 
effecting some improvement. 


RISE IN CUSTOMS SURCHARGE. 

The gold surcharge on Customs duties has been fixed 
for the period from Feb. 14 to Feb. 20 inclusive at 
709,900 per cent. The following table shows the move- 
ments of the surcharge since the beginning of 1920 :— 


Percentage. Percentage. 
I- 1-1920 ... 900 15-11-1922 112,400 
10-10-1920 ... 900 6-12-1922 177,900 
20-10-1921 ... 1.900 27-12-1922 186,900 
l- 4-1922 ... 5,900 3- 1-1923 178,400 
6- 9-1922 ... 28,900 10- 1-1923 169,900 
25-10-1922 ... 53,900 7- 2-1923 474,900 
1-11 1922 ... 70,400 14- 2-1923 709,900 


(Berliner Bérsen Zeitung, Feb. 9.) 


TRADE 


FOREIGN TRADE STATISTICS. 


According to preliminary official statistics, total 
import quantities sank in December to 43.2 mill. d.ctr., 
as against 45.5 mill. d.ctr. in November. Exports, on 
the other hand, rose in bulk from 15.5 mill. d.ctr. in 
November to 17.6 mill. d.ctr. in December. 

The fall in imports lay chiefly in raw materials, in 
hard coal in the first place (—3.3 mill. d.ctr.). Imports 
of lignite, coke, mineral oils, etc., were also far lower. 
All other raw materials showed a very slight rise. 
Imports of pig iron and iron semi-manufactures were 
eonsiderably larger. On the other hand, axticles of 
consumption, viz. wheat, rye, potatoes, sugar, cocoa 
beans, meat, fish, etc., also finished products such as 
cotton fabrics and pharmaceutical products, were 
imported in far smaller quantities. 

The fairly large increase in exports is due in part to 
the working up of articles which always takes place at 
the end of a year. The increase was especially notice- 
able in the case of finished products such as bar and 
section iron, sheet metal and wire, machinery, etc. 
Foodstuffs and beverages, on the other hand, with the 
exception of salt and beer, which showed greatly in- 
creased export quantities, were exported in far smaller 
quantities, especially as regards potatoes. Among raw 
materials and semi-manufactures the increase in the 
export of oilcakes and building and carpentering timber 
was especially noteworthy. 

The total import quantities for 1922 amounted to 
458.7 mill. d.ctr., the exports to 215.6 mill. d.ctr. If 
these figures be compared with those for 1913— when 
imports were 728.3 mill., exports 737.1 mill.—having 
regard, of course, to the economic area of former Ger- 
many, imports to-day show a decrease to 63% and 
exports to 29% of the pre-war quantities. If hard coal 
be left out of the reckoning both in 1913 and 1922, and 
as regards both import and export, then imports have 
sunk by 47% and exports by 58% as against 1913, It 
should be noted that the export statistics did not 
include deliveries on account of reparations. (Frank- 
furter Zeitung, Feb. 6.) 


INDUSTRIES 


COAL AND ORE. 

The following account of results in the various coal 
and ore mining districts of Germany during January is 
given in the Berliner B3rsen Zeitung (Feb. 8) :— 


Harp Coat. 


Ruhr.—During the first half of January the coal 
output was about the same in comparison with that of 
the preceding month, but was affected after the occu- 
pation of the district by the French, owing to protest 
strikes. The coal output during the last half of the 
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month was, nevertheless, of such dimensions that on 
most days the wagon supply was not sufficient. After 
Jan. 15 the coal deliveries to France and Belgium were 
stopped by order of the Coal Controller for the Reich, 
thereby enabling all the coal for which empty wagons 
were available to be exported to unoccupied Germany, 
which thus received far greater fuel supplies from the 
Ruhr than for months past. The labour market 
showed no change and mining employment was 
plentiful. 

German Upper Silesia.—The hard coal output 
amounted to about 787,000 t. as against 733,690 t. in 
Dec. 1922. The daily output figure reached its 
maximum on the 10th of the month with 33,407 t., and 
averaged 32,000 t. throughout the period under survey. 
The total output in Jan. 1922 amounted to 723,078 t., 
so that this January showed an increase against last 
year of 63,916 t., or 8.895. 

The coke output amounted to 128,956 t. as against 
128,445 t. in December. 

The briquette production is estimated at about 
10,000 t. as against 8,128 t. in the previous month. 

The wagon supply during the month was satisfactory 
and pithead stocks decreased. 

Lower Silesia.—The coal output showed no decrease 
on the last few months. This applied likewise to 
briquette and coke production. In consequence of a 
plentiful wagon supply, dispatch by rail was good and 
pit stocks did not increase much. Consignment by 
water was impeded at times by the weather. Rough 
estimates show that sales were about on a level with 
previous months, and that it was possible on the whole 
to meet consumers’ requirements. On Feb. 2 the extra 
shift system decided on in January came into force. 

Saxony.—The hard coal output was normal on the 
whole. With the exception of a partial strike in the 
Zwickau district, things were fairly quiet. The demand 
for all kinds of coal and by-products was active and 
could not be fully met. The Saxon hard coal mines are 
willing to employ fugitive miners from the Kuhr where- 
ever possible. On account of the increasing unemploy- 
ment in Saxon industries there is a surplus of available 
labour. The wagon supply was plentiful. 


LIGNITE. 


Central Germany.—The lignite output will probably 
Show a slight deficit in January as against the previous 
month. Rough coal and briquettes found a ready 
market. The wagon supply was good. The supply of 
unskilled labour was, as hitherto, greater than the 
demand. The works suffered greatly from the ever- 
increasing thieving. Since the occupation of the Ruhr 
and the consequent traffic disturbances the wagon 
supply has been greatly affected, but has, along with 
general conditions in the district, improved somewhat 
since the resumption of traffic in the Cologne district. 


Iron ORES. 


The Siegerland District.—No change is recorded in 
conditions here. The wagon supply was good through- 
out the month. The output costs rose again consider- 
ably and resulted in increased prices. 

The Lahn and Dill Districis.—lhe demand for iron 
ores was pressing throughout the month. Costs have 
augmented to such an extent, however, by reason of the 
increased prices of materials and labour, that great 
anxiety is evinced concerning future sale possibilities. 
The wagon supply was satisfactory. 


SOCIAL AND LABOUR 
CONDITIONS 


PRICES AND COST OF LIVING. 


The official index number of wholesale prices rose 
from 1,475 times the pre-war figure in Dec. 1922 to 
2,785 times that figure in January, i.e. a rise of 89% as 
against the former month. The average parity of the 
dollar in January was Mk.17,972 as against Mk.7,589 
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in December, a difference of 136.8% in value. It is 
noteworthy that during the same period imported 
goods rose in price from 2,432 times the pre-war price 
to 4,758 times, or by 95.6%, whereas goods produced 
at home increased from 1,283 to 2,390 times the pre- 
war price, or by 86%. Taking the items: corn and 
potatoes rose from 1,009 to 2,085 times the pre-war 
price; fats, sugar, meat and fish from 1,221 to 2,642 
times the pre-war price ; groceries from 2,485.to 4,593 ; 
total articles of consumption from 1,161 to 2,390. 
Hides and leather increased from 2,181 to 5,130 times 
the pre-war price ; textiles from 2,897 to 5,320; metals 
and petroleum from 1,844 to 4,051; coal and iron from 
1,873 to 2,831; total industrial material from 2,061 to 
3,593. (On Feb. 5 total wholesale prices had attained 
5,967 times their pre-war level. Taken singly, articles 
of consumption stood at 4,902 times, industrial material 
at 7,958 times tbeir pre-war level. The index number 
for home produced goods was 4,925, and that for im- 
ported goods 11,176.) (Deutsche Allgemeine Zeitung, 
Feb. 10.) 

The official index number representing the cost of 
living (food, rent, heating, lighting and clothing) 
averaged 1,120.27 (1913-14=1) in January as against 
685.06 in Dec. 1922, showing a rise, therefore, of 
63.5%. The index number, excluding clothing, 
amounted to 1,034, and showed a rise of 69.1% on the 
previous month. The clothing costs alone have risen 
to 1,682, viz. by 44.9%, while food costs alone stood 
at 1,366, showing a rise of 69.3% on December. 
(Reichsanzeiger, Feb. 7.) 

A number of individual price rises of recent occur- 
rence are of interest. 

Tron and Steel.—The German Steel Federation raised 
the prices of all its basic steel goods on Feb. 6 by 34.3%. 
The price of Siemens-Martin commercial goods was 
raised from Mk.100,000 to Mk.200,000 per 1,000 kg., 
and other standard price goods similarly. The following 
are, therefore, as from Feb. 7, the standard prices for 
1,000 kg. at the works with the usual freightage con- 
ditions :—Basic commercial goods: rough ingots, 
Mk.837,000; rolled ingots, Mk.937,000; billets, 
Mk.988,000; sheet billets, Mk.1,017,000 ; section iron, 
Mk.1,144,000 ; bar iron, Mk.1,155,000 ; universal iron, 
Mk.1,250,000; hoop iron, Mk.1,386,000; rolled wire, 
Mk.1,234,000; thick sheet iron, 5 mm. and over, 
Mk.1,535,000; medium sheet iron, 3 to 5 mm., 
Mk.1,465,000 ; thin plate, 1 to 3 mm., Mk.1,669,000 ; 
thin plate, under 1 mm. Mk.1,801,000. Siemens- 
Martin commercial goods: rough ingots, Mk.999,000 ; 
rolled ingots, Mk.1,113,000 ; billets, Mk.1,182,000 ; 
sheet billets, Mk.1,217,000 ; section iron, Mk.1,340,000 ; 
bar iron, Mk.1,355,000 ; universal iron, Mk.1,468,000 ; 
hoop iron, Mk.1,604,000 ; rolled wire, Mk.1,448,000 ; 
thick sheet iron, 5 mm. and over, Mk.1,535,000 ; medium 
sheet iron, 3 to 5 mm., Mk.1,703,000 ; thin plate, 1 to 3 
mm., Mk.1,907,000 ; thin plate under 1 mm., 
Mk.2,017,000. (Berliner Tageblatt, Feb. 7.) 

Cement.—As from Jan. 29 new maxima for cement 
were officially fixed as follows :—Per 10,000 kg., ex- 
clusive of packing and freightage: within the district 
of the North-German Cement Association, Mk.834,064 ; 
Rhenish Westphalia, Mk.827,264; South Germany, 
Mk.855,064. The following table shows the course of 
prices since 1914 per 100,000 kg. :— 


North South Rhenish 

Germany. par ee Westphalia. 
lus oe E 350 350 
l- 4-1919 PN 955 955 910 
]- 2-1922 t 6,235 6,383 5,895 
8-10-1922 ni 78,482 80,482 76,482 
9— 1-1923 401,724 422,724 368,724 
29- 1-1923 834,064 855,064 827,264 


In retail trade increases of 10% to 30% on these 
prices, exclusive of freight, according to quantity, may 
be charged. (Deutsche Allgemeine Zeitung, Jan. 30.) 
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DAILY SERVICE 


Glass.—The increase on window glass has been raised 
from 7,600% on Jan. 27 to 10,400% on Feb. 9. The 
increase on coloured glass has risen similarly from 
11,600% to 18,500%, and that on plate glass from 
25,000% to 47,000%- (Berliner Börsen Zeitung, Feb. 9.) 


Meat.—Wholesale prices have risen as follows since 
Dec. 1922, per 100 Ibs. live weight :— 


Ballocks. Calves. 


m Mk. ——— ——7 
Dec. 1922—10,000-55,000 26,000- 75,000 
Feb. 1923—34,000-180,000 60,000-190,000 


Sheep. Pigs. 


a M.m 

Dec. 1922— 18,000- 52,000 40,000- 78,000 

Feb. 1923— 55,000-160,000 120,000-340,600 
(Berliner Börsen Zeitung, T'eb. 9.) 


Postal Charges.—Foreign letter rates as from Mar. 1 
will be:—Letters up to 20 grm., Mk.300; for every 
additional 20 grm.» Mk.150; postcards, Mk.180. 
(Berliner Börsen Zeitung, Feb. 7.) 


INCREASED WAGES IN THE RUHR. 


A telegram from Essen on Feb. 5 announces that an 
agreement has been reached between the representatives 
of the miners and the mine owners, whereby wages for 
February are raised by 80%. 

The rise had recently been fixed at 11.196, giving an 
average wage per shift of Mk.8,200. This figure and the 
corresponding price of Mk.68,000 per t. of rough 
bituminous coal have now had to be altered to corre- 
spond with the general rise in prices. The price of 
coal will therefore also rise accordingly. (Deutsche 
Allgemeine Zeitung; Feb. 7.) 
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BELGIUM 


POLITICAL AND GENERAL 


M. Theunis, whose resignation has twice within 
recent weeks been reported by the London Press 
to be imminent, is still Prime Minister, and judging 
from the Press and from the great manifestations 
of public support all over the country has the solid 
approval of the whole people for his policy with 
regard to Germany. The official organ of the 
Socialist Party, the Peuple (Feb. 14), candidly 
recognises the fact. “ The meetings organised in 
most of our large centres on the question of repara- 
tions and the occupation of the Ruhr,” it says, * have 
scored an unquestionable success, in the Walloon 
no less than in the Flemish speaking provinces, at 
Seraing as at Antwerp, at Verviers as at Ghent. 
lt is evident, and there is no use blinking the fact, 
that among certain classes of the population the 
first impulse born of a very natural feeling, deeply 
rooted in the hearts of those who have suffered and 
fought, is in favour of compulsory measures." The 
fact, recorded by the Libre Belgique (Feb. 15), that 
10,000 men immediately volunteered for Service in 
the Ruhr, and the further fact that the more 
stringent measures recently enforced in that district 
were adopted by France on the insistent representa- 
tions of the Belgian Government (Feb. 13), would 
seem to dispose of the clumsy attempt to represent 
Belgium as a reluctant partner of France in the 
military occupation of the Ruhr. Attention is also 
called to the line adopted by the British Press 
ignoring Belgium with regard to this question, 
and the Soir (Feb. 15) complains bitterly of this 
attitude, and lays stress on the fact that throughout 
the whole of last week’s debate in the House of 
Commons not one of the speakers had a thought to 
spare for that country. “ What are we to do,” it 
says, " when our Allies of yesterday forget their 
promises, forget their pledges, and give first place 
to their own trade interests rather than to our 
security ?" On the other hand, the country 
cherishes no fond illusions as to the immediate 
results of their occupation of the Ruhr, which may 
not materialise for many months to come, and 
may involve serious hardships for Belgian trade and 
industry, ‘ Berlin," says the Echo de la Bourse 
(Feb. 2-3), threatens us even with another war | 
Is not that an indirect justification of our seizure 
of an industrial centre which, in the event of war, 
must play such an essential part in a campaign 
beyond the Rhine? To walk out of the Ruhr under 
these circumstances would be an act of folly which 
the friends of peace all over the world would never 
forgive us." The German Government arrogantly 
assert their determination never to enter into 
negotiations so long as a single French or Belgian 
soldier remains in the Ruhr. The Belgian Press 
generally is content to leave it at that : events will 
prove the value of German declarations. Mean- 
while coal is being already obtained from the Ruhr, 
German official statements to the contrary notwith- 
standing. The Neptune (Feb. 18) states that a 
regular service of 24 trains a day from the Ruhr 
mines to the Malmédy territory is now assured, and 
that on Feb. 11 seven train-loads of coal left Weydau, 
via Aix-la-Chapelle, for France and Belgium, while 
nine others were ready to be dispatched. On Feb. 
13, says the Libre Belgique (Feb. 15), five more train- 
loads of coal and one of coke left the same station 
for those countries, two of coa] for Italy, two for 
Switzerland and 220 truck-loads for Holland. 
The State forests are also being exploited, says the 
Neptune (Feb. 12), and within a few days 16,000 
c.m. of timber will be put up for auction at Aix. 
la-Chapelle. 


FINANCE 


EXCISE DUTIES ON SUGAR AND GLUCOSE, 
TOBACCO, AND MATCHES. 

The urgent necessity of additional revenue has 
induced the Government to raise the Excise Duties 
on sugar and glucose and on tobacco, and to introduce 
& new one on matches. In the explanatory statement 
accompanying the Bill the Minister of Finance points 
out that the Excise duty on sugar manufactured in 
Belgium was fixed by Act of Aug. 21, 1903, at Fr.20 
per 100 kg. of the raw or refined article, and at Fr.10 
in the case of refining syrups. At that time the revenue 
derived from sugar and glucose was approximately 
equal to 18% of the total Excise revenue, and to 794 
of the revenue obtained from all duties. Now, how- 
ever, the returns show that theso relative proportions 
have fallen to 11% and 2% respectively. To rectify 
the position the Government propose to double the 
Excise on sugar, bringing it up to Fr.40 per 100 kg., or 
Cent.20 per kg., which still leaves it below the scale 
obtaining in neighbouring countries. The impost, in 
their opinion, is most reasonable, seeing that the ruling 
prices of sugar for household purposes in Belgium are 
among the lowest in Europe. Industrial sugar for 
the manufacture of jams, pickles, biscuits, condensed 
milk and malted milk will continue to be exempt. A 
corresponding increase in the Excise on glucose follows 
as a matter of course. Strictly speaking, the import 
duty on sugar is equal to the excise duty, but by Act 
of Aug. 21, 1903, there is an additional surtax of Fr.5.50 
per 100 kg. on the crystallised and granulated kinds, 
which by the operation of the coefficient, under the 
Royal Decree of Nov. 14, 1921, amended by that of 
July 28, 1922, has risen to Fr.20 per 100 kg.. which is 
the possible maximum. The increase in the revenue 
estimated to accrue under the new proposvls amounts 
to Fr.25 mill in the case of sugar and to Fr.1.3 mill. 
in the case of glucose, or a total of Fr. 26.3 mill. 

At present raw tobacco is subject under the Aet of 
Oct. 20, 1919, to an import duty of Fr.120 per 100 kg. 
for stripped, plus an Excise duty of Fr.80 per 100 kg., 
and to an import duty of Fr.60 per 100 kg. for other 
kinds, plus an Excise duty of Fr.80 per 100 kg. The 
Excise duty, however, is not payable at the time of 
importation, in order to give the importer the benefit 
of six months' credit for the payment of the Excise. 
Under the Act of April 17, 1896, the duty on stripped 
tobacco was Fr.75 per 100 kg. plus an excise of Fr.15, 
while the duty on other sorts was Fr.55 per 100 kg. 
plus an excise of Fr.15. Whereas the Excise, therefore, 
has been increased more than fivefold (and this applies 
also to home-grown tobacco), the import duty on non- 
stripped has practically remained stationary, while 
that on stripped tobacco has not even been doubled. 
This, in the opinion of the Minister, is a matter that 
requires rectification. The Government proposals, fur- 
ther, will promote the cultivation of tobacco in Belgium, 
which has fallen off considerably during the last three 
years. The protection afforded by the Customs to the 
home-grown article, to the extent of Fr.60, had lost most 
of its value owing to the exchange, thus jeopardising 
an important industry, in which a considerable section 
of the agricultural population is interested, more par- 
ticularly in the devastated areas. The duties on manu- 
factured tobacco, it is pointed out, must be revised in 
keeping with the proposed increase of those on the 
raw material; but as the duties on cigars, cigarillos 
and cigarettes are already very high as compared with 
other manufactured tobacco, they will not be touched. 
It is proposed, however, to raise the duty on pipe and 
chewing tobaeco and on snuff from Fr.250 to Fr.400 
per 100 kg. Finally, the rate of duty leviable on 
tobacco juice (extracts) or sauce (praiss), now Fr.250 
per 100 kg., is to be reduced to Fr.240, so as to assimi- 
late it to the highest rate leviable on raw tobacco. 
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The home consumption of matches is estimated 
on the basis of the returns for 1921, as follows :— 


Boxes of fifty. 

Quantity manufactured 850,000,000 
Quantity imported 260,900 
850,260,900 

Quantity exported 483,000,000 
Consumption 367,260,900 


or, say, in round figures 370,000,000. A duty is levied 
on the consumption in various countries. In Franco 
the industry is a State monopoly. In Germany the 
Government in 1908 introduced the Zundholzsteuer, 
a duty equivalent to Cent.30 per 1,000 matches. In 
1916, Great Britain adopted a duty of 5s. per 10,000 
matches. Following these examples, the Belgian Govern- 
ment proposes a levy of Cent.50 per 1,000 matches, 
equivalent to Cent.2} per box of fifty, which is estimated 
to yield Fr.7 mill. The collection of this Excise will 
be a simple matter, as the manufacture in Belgium is 
restricted to only about a dozen factories, and the cost 
it is thought will not exceed Fr.200,000, thus giving 
a net return of Fr.6.8 mill; and to guard against a 
decreaso in the consumption, à special tax of Fr.5 will 
be imposed on every automatic lighter. This new 
excise duty on matches will necessitate an increase in 
the import duties from Fr.100 to Fr.500 per 100 kg. 
on wax, stearine and similar matches, and from Fr.27 
to Fr.250 per 100 kg. on other kinds. 

In conclusion, the total new revenue expected from 
these new imposts is as follows :— 


Fr. 
Sugar and glucose ... 26,300,000 
Tobacco 10,000,000 
Matches 6,800,000 
Total ... aus T sma 43,100,000 


The measure, if passed by Parliament, will apply as 
from Feb. 1, 1923, to prevent speculation. (Echo de 
la Bourse, Feb. 2,3.) 


TRADE 


IMPORTS AND EXPORTS IN 1922, 


Special returns of the foreign trade of the Belgium- 
Luxemburg Economie Union for 1922, from the coming 
into force of the Treaty of May 1 of that year, give the 
following results, the volume being stated in tons and 
the value in thousands of frances :— 


Imports. 
Volume. Value. 
Live stock ... -= F. 32,181 86,110 
Foodstuffs and beverages ... 2,019,204 1,841,055 
Raw materials and semi- 
manufactured goods 12,514,473 2,882,899 
Manufactured goods 651,079 1,857,196 
Silver and gold  ... Js 39 13,508 
Total .. 15,217,076 6,680,768 
Exports. 
Volume, Value. 
Live stock ... zie a 15,734 65,861 
Foodstuffs and beverages 346,790 353,604 
Raw materials and semi- 
manufactured goods 8,623,393 1,431,851 
Manufactured goods 2,449,161 2,413,309 
Silver and gold... Sa 75 21,206 
Total se ss 11,435,153  — 4,385,831(sic) 


As the Echo de la Bourse (Feb. 7) points out, these 
figures show an excess of imports over exports of 
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3,781,923 t., equal to Fr.2,294,937,000. It is impossible 
to give complete returns for the whole year, as previous 
to the coming into force of the Treaty the Grand Duchy 
did not publish Trade Statistics. An analysis of the 
returns for the eight months shows that the United 
States, the Argentine and Great Britain are mainly 
accountable for the adverse balance of trade. The 
following table exhibits the favourable and unfavour- 
able balance in respect of volume and value of 
Belgium’s commerce with the most important countries 
with which she trades :— 


Volume in kg. Value in Fr. 
Belgian Congo eos zl- 10,898,497 + 2,883,710 
Germany as — 2,171,576,303 — 221,462,461 
The Argentine ...  — 463,009,419 — 332,466,847 
United States ... ..  —- 469,886,593 — 605,066,971 
France ... ee -.  -4-1,524,699,272 — 228,730,849 
Great Britain ... -.  — 1,450,729,953 — 223,604,339 
Italy ... ses ..  — 52,135,368 — 3,349,329 
Holland... E ..  — 226,957,205 — 253,209,972 
Switzerland -+ 326,101,976 -+ 61,265,952 


From this it is evident that there is an enormous adverse 
balance in respect of her trade with the great overseas 
producing powers, and this is in keeping with tho experi- 
ence of previous years. Trade with the Argentine, 
however, shows a marked improvement. (Echo de la 
Bourse, Feb. 7.) 


RESTRICTIONS ON IMPORTS. 


The Moniteur Belge of Jan. 31 contains a Royal Decree 
forbidding as from date and until further orders the 
import of certain building materials and other articles in 
use in big industries. The list includes: (1) Bricks and 
pottery tiles ; (2) scrap iron, pig-iron, steel and copper, 
and worn out or obsolete articles of the same materials ; 
(3) coal tar and resin; (4) rags (drilles and chiffons), 
with the exception of waste paper, paper clippings and 
tournures, and pulp; (5) raw bones, fresh or boiled. 
(Moniteur des Intéréts Matériels, Feb. 1.) 


WAREHOUSE SURTAXES. 


The Neptune (Feb. 9) reports that the Antwerp 
Chamber of Commerce has been informed by the Minister 
of Foreign Affairs that the French Government has 
agreed to the removal of all restrictions on the detention 
or warehousing of goods at Antwerp in transit to the 
three departments of Alsace and Lorraine, which will 
henceforth be exempt from the surtaxes in respect of 
country of origin and in respect of storage. The 
certificates of the Belgian Customs, however, will require 
to be viséd by the French Custom House office estab- 
lished at Antwerp after the armistice. This concession 
has given great satisfaction to Belgian commerce, and is 
regarded as a promising step towards the economic 
agreement now being negotiated in Paris. 


“ WESTMINSTER BANK LIMITED.” 


The resolution passed at an Extraordinary General 
Meeting of the London County Westminster and Parr's 
Bank Limited, held on the Ist inst., changing the name 
of the Company to " Westminster Bank Limited,” was 
confirmed as a Special Resolution at an Extraordinary 
General Meeting held on Friday last. It is proposed 
that the change shall take effect on March 1. 
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CENTRAL EUROPE 


FINANCE 


THE SCHEME OF FINANCIAL ASSISTANCE FOR 
AUSTRIA. 

The Federal Chancellor, Dr. Seipel, in an interview 
with a representative of the T'emps, stated what had been 
done towards the economie and financial recovery of the 
country with the assistance of foreign powers, and 
expressed his views on the prospects of such recovery. 

The Austrian Parliament has within the required time 
accepted the Geneva protocol, and has also, in agree- 
ment with the Financial Committee of the League of 
Nations in Vienna, settled the scheme of reorganisation 
to be conducted over a period of two years. Austria 
has, contrary to expectation, succeeded in tiding over, 
out of its own resources and without applying for 
advances on the future loan from abroad, the second of 
the four periods into which the time for financial re- 
organisation had been divided by the League of Nations. 
In the space of four months it has been possible in 
Austria itself to raise a loan to the value of 68 mill. gold 
kronen and an additional 22 mill. gold kronen in the 
form of subscriptions to the shares of the issue bank. 
This new institution has had a very favourable effect on the 
national business life, above all for the reason that its char- 
ter contains the strictest provisions prohibiting the Goy- 
ernment from raising money in the future in the same 
manner as has hitherto been customary. The cessation 
of note printing indicates à return to normal economie 
currency laws. Public confidence in the ultimate 
success of the scheme for saving Austria, originated in 
Geneva, has been strengthened by the fact that it has 
been aezually possible to stabilise the krone. The 
reverse side of the picture, however, is to be found in 
the growing unemployment. A political battle is at 
present being waged over the question of increasing 
unemployment relief. It is of good augury that the 
Government has succeeded in effecting a settlement of 
the wages dispute in the metal industry. Measures 
for financial reorganisation within the country, such as 
the raising of taxation to the utmost, producing an 
additional annual revenue of 40 mill. gold kronen, the 
contribution of native capital to the gold loan, and drastic 
measures of economy (the reduction of Government 
officials by 25,000), have produced excellent results. 

The work of reorganisation has received a fresh 
stimulus from the present sitting of the Council of the 
League of Nations and from the appointment by it of 
an Austrian Committee. The most important result of 
the Paris negotiations is the agreement in principle by 
the Committee of Control of the guaranteeing powers to 
make forthwith to Austria a short-dated loan which 
will be in fact an advance on the main loan to be granted 
by the Powers. The Finance Minister has proceeded to 
London to confer with the city bankers on the terms of 
this provisional loan. 

The Chancellor hoped that the second subject of 
negotiation, namely, the raising of the guarantee for 
the loan to the full 10096, would be equally successful. 
This could be accomplished by the speedy ratification by 
Parliaments of certain States of the guarantee scheme 
which had been submitted to them, and by the contri- 
bution of the remaining small percentage by other 
countries (Holland and the Scandinavian States) 
which had not yet participated in the scheme. The 
third subject of negotiation, concerning commercial 
and political questions, was being vigorously discussed 
in Paris at conferences between experts of the various 
countries concerned. 

Negotiations for a temporary advance to Austria 
of £32 mill. in the form of 12-month Austrian Treasury 
Bonds, conducted in London between an Austrian 


deputation consisting of Dr. Steinbock, the Finance 
Minister, Dr. Reisch, manager of the new Austrian issue 
bank, Dr. Rosenberger, of the Anglo-Austrian bank, 
and the Austrian Minister in London, Dr. Frankenstein, 
on the one side, and the Governor of the Bank of 
England on the other, have been concluded. Great 
Britain has agreed to the loan and the consent of the 
other Powers remains to be obtained. 

The Swiss National Council has, by 81 votes to 5, 
authorised the Federal Council to participate in the work 
of financial relief for Austria, to the extent of 20 mill. 
gold kronen. This contribution may be made by direct 
advances or in such other form as the Federal Council 
may deem expedient. Switzerland will take no part in 
the measures of control contained in the Geneva pro- 
tocol. The States Council has already given its 
authorisation to this advance, so that the Act now 
comes into operation. (Neue Freie Presse, Feb. 1, 7, 
11.) 


HUNGARY'S NOTE CIRCULATION IN 1922. 


Our Budapest correspondent writes as follows :— 
Between Jan. 1 and Dec. 31, 1922, the note circulation 
increased 201.4%. As the note circulation was 25,174.9 
mil. paper kronen at the beginning of the year, and 
75,886.9 mill. at the end, the increase of the notes 
reduced the gold value of the currency by 20.6%. 


POLAND’S NOTE CIRCULATION. 


The balance sheet of the Polish Bank for the second 
half of December shows an increase of Polish Mk.38 
milliards in the note issue, bringing the total up to 
Mk.728 milliards. The State’s debt to the Bank 
increased about Mk.36 milliards. 

While on Jan. 1, 1922, circulation only amounted to 
Mk.229 milliards, and the State owed the Bank Mk.221 
milliards, by the end of the year note issue had been 
increased by Mk.500 milliards and the State debt by 
Mk.360 milliards. (Berliner Börsen Zeitung, Jan. 17. 


INTRODUCTION OF THE METRIC SYSTEM IN 
POLAND. 

The use of the metric system has been made com- 
pulsory, and the use of the old weights and measures 
will henceforth be illegal. The metric system was 
introduced on the restoration of the Polish nationality, 
but its use has hitherto been optional. (Moniteur des 
Intéréts Matériels, Jan. 19.) 


TRADE 


CZECHO-SLOVAKIA'S EXPORTS IN 1922, 

The official Statistical Bureau publishes the export 
figures for December, showing an increase upon those 
for the preceding month as well as on those for the 
corresponding month of 1921 :— 


Dec. 1922. Nov. 1922. 
897,219 tons 708,192 tons 


Dec. 1921. 
849,683 tons 


The main items were as follows (in 1,000 t.) :— 
Dec. 1922. Nov. 1922, 


Grain, flour, ete. ... oe 36 32 36 
Fruit and vegetables e e 13 50 
Coal and other fuel 329 -. 0603 461 
Minerals add E et : 53 42 
Cotton goods 4 3 
Sugar oos 55 46 
Woollen goods 2 2 
Paper " 8 B 
Glass 8 Qi 
Tron 29 13 
Machinery 1 2 
Chemicals 6 5 


Clothing (number of articles) 


(For the November ex 
Jan. 12, p. 35.) 


. 276,698 154,082 
ports see Tue Economic REVIEW, 
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Exports for the whole of 1922 were 9,742,735 t. as 
against 9,455,022 for 1921. Although there is a slight 
reduction, the result is not unfavourable in view of the 
industrial crisis in the autumn, due to the appreciation 
of the Czecho-Slovak currency: 

The main items were as follows (in 1,000 t.) :— 


1922. 1921. 
Coal, timber, peat ... s se wol 7,693 
Minerals T ge M. zo 409 609 
Sugar... ave ae sec = 318 457 
Grain, flour, etc. ... des -.. 291 36 
Tron -> =o E S 2 194 293 
Fruit and vegetables "t elas 70 
Glassware ME BRD END 135 
Paper Pus E E et 97 80 
Earthenware P ae Ta 84 81 
Chemicals... see ani at 59 64 
Cotton goods x e. 46 32 
Porcelain ... ac des e 45 22 
Machinery ... Mee ves Beg 29 50 
Woollen goods e -— T 18 12 
Wooden goods ee on 568 17 18 
Paints, dyes, ete. ... - E 11 10 
Beverages... T boc e. 10 36 
Flax, hemp, jute ... cms d 10 7 
Hides, leather ne ae bes 6 6 
Clothing (number of articles) ... 4,062 4,260 


Figures showing the value of the exports as well as 
of imports will be published shortly, but it is already 
clear that the balance of trade in favour of Czecho- 
Slovakia will again be very considerable. In the above 
list, perhaps the most interesting items are the striking 
increases in the exports of grain, fruit and vegetables— 
indicating an agreeable change from the conditions 
prevailing during the first two years or more after the 
war when there was such a shortage of foodstufts. 

Czecho-Slovakia’s principal customers were again 
Germany (3,940,000 t. as against last year’s 3,630,000 t.) 
and Austria (2,940,000 t.—last year, 3,340,000 t.) 
Then come (the figures give the amounts in thousand t., 
while the amounts for 1921 are placed in brackets) 
Hungary 870 (1,330), France 310 (170), Switzerland 
230 (80), Poland 210 (360), England 130 (160), Yugo- 
Slavia 110 (130), Italy 110 (150), Holland 110 (80). 
It will thus be seen that exports have increased to 
Germany, France, Switzerland, Holland, and have 
decreased to Austria, Hungary, Poland, England, 
Yugo-Slavia and Italy. Both Germany and Austria's 
main purchases were coal and timber. (Gazette de 
Prague, Jan. 3}, Feb. 7.) 


CZECHO-SLOVAKIA’S TRADE WITH RUSSIA. 


Steady and continuous efforts are being made in 
Czecho-Slovakia to develop trade with Russia. Some 
results have already been published, but the following 
information is more complete. In the Wirtschaft the 
Russian Soviet Commissioner, M. Mostowenko, gives 
the following list of purchases made by Russia in 
Czecho-Slovakia in the course of the last two years (in 
Kr. mill.). 


Soviet Russia : 


Agricultural machinery 3 4.0 
Tubes, sheet iron, wire, nails 7 
Paper ess Lr. -— 12.0 
Sugar cec coc eet 6.0 
Clover seeds... 7.2 
Miscellaneous 0.4 
46.9 
The Ukraine: 
Seeds 12.0 
Sugar... dec Eur 19.5 
Agricultural Machinery 0.5 
Other goods ó 29.0 
61.0 
Caucasian Republics : 
Textiles ats ses E 18.3 
Agricultural Machinery INE 
Miscellaneous 0.2 
20.0 


The Russian Trade Commission in Czecho-Slovakia 
has thus made purchases to the amount of roughly 
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Kr.150 mill, exclusive of the orders given by the special 
Railway Commission which made its own purchases 
here. (Gazette de Prague, Jan. 31.) 


CZECHO-SLOVAKIA’S COMMERCIAL RELATIONS. 


The Czecho-Slovak Government has been diligently 
pursuing a policy of extension of its trade relations with 
various countries. A short survey of these conventions 
and of the country’s foreign trade relations with other 
countries, may be of interest as a general indication of 
the development of its foreign trade. 

Denmark.—The preliminary negotiations for the 
conclusion of a commercial treaty with Denmark are 
now being conducted. The Danish draft treaty de- 
mands the entry into Czecho-Slovakia duty free of pro- 
ducts of Danish origin, being (a) agricultural produce of 
all kinds, including live stock and animal products ; (b) 
certain industrial products such as casin, coffee sub- 
stitutes, brandy, liqueurs, yeast, margarine, porcelain 
pottery, straps, electric and explosion engines, electro- 
technic metres, cold storage apparatus, agricultural 
machinery, dry cells, taffeta, films, scented soap, medica- 
ments, tar and derivatives, cables, and insulators. 
Czecho-Slovakia will probably demand, as long as the 
system of licences lasts, a very restricted list of articles 
to be imported free. For other goods specified consign- 
ments will be ultimately granted. 

Greece.—-The Italian journals announce the signature 
by the Greek Foreign Minister of a commercial treaty 
with Czecho-Slovakia. This treaty has a particular 
importance as regards the export of Czecho-Slovak 
malt to Greece and the transit of sugar via Trieste. 

Holland.—The following views on the effects of the 
commercial treaty with Holland have been expressed 
by M. Fierling, Czecho-Slovak Minister at the Hague :— 

* Although Holland treats every country alike so far 
as the legal status of foreigners and juridical subjects are 
concerned, the commercial treaty just concluded with 
Czecho-Slovakia has & special importance of its own. 
It adjusts the relations between the two States, laying 
down a legal basis for mutual trade connections and 
further strengthens the friendly ties which have existed 
since the establishment of the Czecho-Slovak Republic. 
'The treaty is concluded for one year, and is tacitly 
prolonged if not denounced six months before the 
terminal period. It applies also to the Dutch colonies, 
where equal legal rights are secured for Czecho-Slovak 
trade. The terms of the treaty also apply to Czecho- 
Slovak shipping. 

* The conclusion of the treaty is timely, as Holland, 
under the pressure of German industrial competition 
together with the unsatisfactory economic conditions in 
Europe generally, and the protection policy pursued by 
the European States, has been forced to adopt an 
analogous policy of restricted import. This, of course, 
has taken place to as limited an extent as possible, and 
only concerns a limited class of articles. It is worth 
mentioning that the restriction affects foreign boots (of 
which Czecho-Slovakia is & very considerable exporter). 
The treaty just concluded devotes a special paragraph 
to this Dutch restriction of imports and the Dutch 
Government undertakes to grant certain advantages to 
Czecho-Slovakia’s export to Holland, and, vice versa, 
to the Dutch export to Czecho-Slovakia. A supple- 
mentary clause provides that the Czecho-Slovak Govern- 
ment shall agree to admit certain specified amounts of 
commodities important for the Dutch colonial export 
trade—in particular, groceries. 

* The fixing of these amounts does not in any way 
imply competition with Czecho-Slovak industries, the 
interests of which have been fully considered in con- 
cluding the treaty. 

* As stated above, the economic relations of this 
country with Holland have been strengthened and ex- 
tended. Our official statistics do not provide a complete 
picture of Czecho-Slovakia’s exports to the West, as 
many of those exports figure under the head of Germany 
or Hamburg, whence they are re-exported. Our export 
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Central Europe 


to the West is therefore more considerable than tho 
statistics show. It consists mainly of manufactured 
goods, textiles, wearing apparel, ete., while from Holland 
Czecho-Slovakia purchases raw materials that, when 
worked up, are re-exported. If we regard the economic 
relations of Czecho-Slovakia with Holland from this point 
of view, we see that they are an important item in our 
life, and it is essential to see that a solid basis is laid for 
their operation. On the Czecho-Slovak side in particu- 
lar, efforts should be made further to develop con- 
nections with the Dutch colonies, representing as they 
do, a population of 30 million souls, having no industries 
of their own and thus dependent in this respect upon 
Europe.” 

Hungary.—According to official Hungarian data, 
Czecho-Slovakia exported to Hungary in the first six 
months of 1922 goods to a value of 10 milliard Hungarian 
kronen, and imported from that country 4 milliard 
kronens worth. (Gazette de Prague, Jan. 31, Feb. 7.) 


THE AGRICULTURAL SHOW. 

This year’s Agricultural Show will take place at 
Prague from May 16 to May 21. Agriculture and a 
number of industries allied with it, such as beer-brewing, 
malt, sugar, starch production and others, provide 
occupation for about half the population of this country. 
It is therefore, as might be expected, thoroughly well 
developed. The machinery section of the show, too, 
will probably attract numbers of buyers from abroad, 
whence considerable enquiries as well as applications 
for space, have already come. (Gazette de Prague.) 


INDUSTRIES 


CZECHO-SLOVAKIA’S TEXTILES. 

Dr. Zachystal, in the Gazette de Prague (Jan. 31) 
contradicts the current opinion as to the unfavourable 
condition of the Czecho-Slovak textile industry. It is 
quite true, he admits, that during the past year outlets 
at home and abroad were difficult to find, and that no 
improvement occurred until the end of December. 
Nevertheless, the causes of the crisis merit consideration. 
The first of these is the sudden rise of the Czecho-Slovak 
currency, which caused home prices to rise above those 
of the international market. 

A general drop in prices followed, which has now 
almost reached bottom, and the cause of the slump— 
the excessive price of the Czecho-Slovak krone—has 
ceased to operate. The second cause is much more 
serious, since it originates in neighbouring countries, 
which is the continuous note issue in those countries 
without regard for the destruction of wealth involved. 
This results in increased cost of living and reduced 
purchasing capacity. This is especially true in the case 
of Hungary, whose market is now closed to the Czecho- 
Slovak textile industry. This situation is aggravated 
by the sudden fall of the German mark, which enables 
Germany to undersell other countries on the textile 
market. However, this state of affairs cannot last for 
ever. German dumping is nearly at an end; it 
is an ascertained fact that dumping is injurious to 
German industry itself, since it depletes its working 
capital. Lack of capital is beginning to make itself 
felt in Germany by a forced decline of output. More- 
over, the decreased purchasing power of Czecho- 
Slovakia’s neighbours is only temporary, and is already 
recovering, as can be noted to-day in Austria. The 
future of the Czecho-Slovak textile industry is not 
so gloomy as certain persons try to make out, especially 
as home consumption will increase in proportion to the 
spending power of the population, in any case, of the 
middle class. The improvement which was discernible 
before Christmas has been maintained, and will no doubt 
become accentuated in the coming months, 

A slight improvement is reported in the Czecho- 
Slovak textile trade, though doubts are expressed by 
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the German Textile Association in the country as to the 
permanence of the improvement. (Gazette de Prague, 
Feb. 7.) 


COAL OUTPUT IN CZECHO-SLOVAKIA. 


The coal output in the Ostrava field during 1922 
amounted to 75.6 mill. quintals (7.5 mill. t.) The 
strike in January and February, in which some 
40,000 hands took part, affected nearly 50,000 working 
men and women. (Gazette de Prague, Jan. 27.) 


SALE OF CZECHO-SLOVAK METAL PRODUCTS. 


Certain companies are beginning to re-light their 
blast furnaces, a sign of reviving industry. The 
Narodni Listy announces that the export of metallurgical 
products, notably to Hungary, Yugo-Slavia and the 
Balkans, has recently shown signs of animation. It 
would appear, therefore, that the industrial crisis is 
on the wane. (Gazette de Prague, Jan. 27.) 


REVIVAL OF HUNGARY’S TEXTILE INDUSTRY. 


Our Budapest correspondent writes as follows on this 
subject :— 


Since 1920 Hungary’s textile industry has recorded an 
unparalleled progress. This result is due to the im- 
position of protective Customs tariffs, which give rise 
to the immediate foundation of numerous important 
undertakings which rendered Hungary independent of 
the British, Austrian, Czecho-Slovak and Swiss markets. 

According to the Pester Handels Zeitung, 33 important 
mills and factories have been founded since 1920, work- 
ing 18,000 spindles and 300 looms for cotton, and 6,500 
spindles and 660 looms for cloth, together with various 
minor branches of the industry, such as jute, threads, 
ribbons, sashes, embroidery, etc. 

In addition a large number of smaller works have 
sprungup. Hungary is now self-supporting in the matter 
of hats, body linen, lace and embroidery. Even the 
home workers in body linen and clothing have their 
own machines and plant, and are formed into organisa- 
tions. In addition to these new industries the old- 
established firms have founded 14 new mills.  'The 
erection of 18 new mills and factories—of which seven 
for cotton weaving—is contemplated. The capital 
invested in joint stock companies is Kr.1.5 milliard, 
and in the whole textile industry between Kr.4 and 5 
milliards. These undertakings employ some 4,000 
workmen. 


SOCIAL AND LABOUR 
CONDITIONS 


UNEMPLOYMENT IN AUSTRIA. 


The happenings in the Ruhr and the collapse of the 
mark have increased Austria's economic troubles, and 
the industrial crisis is developing. Hardly 1/ 5th of the 
metal workers belonging to the big group are doing. 
full time, and one quarter are entirely out of work. 
Even those who are working a 34-hour week obtain on 
the average only Kr.132,000, and if the demands of the 
employers for the 15% reduction in wages materialise, 
the sum obtained by a workman having a family of 
three will hardly suffice to buy one kilo of bread per 
head per day. 

At the moment there are 81,000 unemployed, of 
whom 65,000 are receiving State assistance. Unem- 
ployment was not really a serious problem before March 
of last year, when it rose to 20,000, increased to 30,000 
in October, and has now arrived at the present figure. 
(Frankfurter Zeitung, Jan. 21, Neue Freie Presse, Jan. 21.) 


UNEMPLOYMENT IN CZECHO-SLOVAKIA. 


According to the recently published official returns, 
the number of unemployed in the country rose from 
104,273 at the end of July to 141,308 at the end of 
August, and 232,294 at the end of September. On 
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Dec. 15 the number of unemployed in receipt of relief 
was 141,000 (97,000 mon and 44,000 women). In addi- 
tion 80,000 persons working short time received relief 
from the firms in which they were engaged. In Dec. 
1921, the number of totally unemployed was 17,500, 
and of partially unemployed 10,274. (Gazette de 
Prague, Jan. 31.) 


EMIGRATION FROM CZECHO-SLOVAKIA. 
Figures just published by the official Statistical 
Bureau show that in the first quarter of 1922 the number 
of persons emigrating from Czecho-Slovakia was 6,623, in 
the second quarter 9,346. Only 2,864 in the first 
quarter, however, announced their intention of emigrat- 
ing permanently. In the first six months of 1922 the 
number of emigrations from the whole Republic per 
100,000 head of population averaged 19. In the second 
quarter 3,350 emigrants out of a total of 9,346 proceeded 
to the United States. Of these, 2,524 were Slovaks. 
To Germany there went 1,895, of whom 1,527 were of 
German race. Other destinations included Austria 
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1,403, France 669, Yugo-Slavia 486, Rumania 315, 
America (other than U.S.A.) 305, Hungary 234, Poland 
170, Russia and the Ukraine 60. 

As regards the ages of the emigrants in the second 
quarter of the past year, 1,121 were children under 14, 
3,765 were between 15 and 24 years, 1,397 were between 
25 and 39 years, 1,031 were between 40 and 59, while 
232 were 60 years old or over. (Gazette de Prague, Jan. 31.) 


THE COST OF LIVING IN HUNGARY. 


Our Budapest correspondent supplies the following 
information on tbe cost of living in Hungary in 1922. 
The cost of living has increased 322% between Jan. 1 
and Dec. 31, 1922, and 3.7% during the month of 
December. Food prices have increased 256 fold, heat 
and light 289 fold, and clothing 420 fold. 

At tho end of Dec., 1922, the prices of the chief 
necessities of life were (in gold kronen): brown bread 
0.23, potatoes 0.7, eggs 0.8, boef 0.92, pork 1.18, lard 
1.70, sugar 0.89, milk 0.20, ete. 


ITALY 


POLITICAL AND GENERAL 


THE Economic SITUATION. 


In his introduction to the excellent and informa- 
tive year book Prospective Economiche for 1923, 
Professor Mortara reviews economic conditions in 
Italy for 1922 in the following terms :— 

Several adverse conditions have retarded Italy’s 
progress towards economic recuperation. 

The industrial depression, which set in later in 
Italy than elsewhere, was more protracted, owing 
to the weakness of the country’s industrial organisa- 
tion, to the rashness of certain financial groups, to 
the depression of certain of Italy’s best markets 
which checked export, to the political confusion 
end Customs barriers disturbing and isolating 
others, and finally to the undecided and often 
unsuccessful economic policy adopted by the 
various Governments which succeeded one another 
Since the armistice. Again, the poor harvests of 
1922 diminished the purchasing power of the rural 
population and the export of agricultural produce, 
and increased the necessity for importing foodstuffs. 
The long drought in 1921 reduced during the winter 
the amount of available water-power, that valuable 
national substitute for foreign coal. 

The uncertainty of the political situation at home 
did nothing to restore Italy’s credit abroad, and 
was an obstacle to the work of balancing the 
Budget. It is only during the last two months of 
the year that the accession to office of a Government 
which gives guarantees of sufficient energy and 
strength of will to heal the country’s wounds has 
brought about an improvement, possibly permanent, 
in the situation. 

Notwithstanding all obstacles and the political 
disturbances which preceded the revolution of 
October last, business activity increased during the 
year. Work was undertaken with greater faith in 
the future, and more continuously and regularly. 


AGRICULTURE, despite the poor harvest, succeeded 
in keeping alive certain currents of export, and in 
reviving others; the breeding industry, which was 
adversely affected by the drought of the summer. 
was fairly well maintained. 

MiwiNG is still slack; on the other hand, work 
in the quarries is reviving, owing to the recovery 
of the building and export industries. 

Evxectricity, having recovered from the winter’s 
water shortage, is again in full working order, but 


lack of capital retards the requisite extension and 
increase of power stations. 


CONVERTING INDUSTRIES, Industries engaged in 
working up raw material are in full swing, as is 
proved by the activity in their shares. Those 
industries engaged in preparing for the market 
agricultural produce continue to prosper. 


Trextitus, The position of cotton may be de- 
scribed as good, that of wool and silk satisfactory, 
and that of the minor textile industries fair. 


METALLURGY AND ENGINEERING. The steel in- 
dustry continues to be depressed; but those 
branches of it and those works which are self- 
supporting are being separated from those which, 
created or extended for war purposes, do not find 
in Italy suitable conditions of work. A like separa- 
tion is taking place among engineering works, and 
already those which are capable of giving better 
results are reviving; Others are marking time in 
the hope of better times, while others again are in 
danger of disappearing. 


CHEMICALS. Those branches of the industry to 
which conditions in Italy are not suitable are being 
climinated ; others are suffering from the Customs 
barriers erected by rival countries, while others 
again are regaining their former activity. 


Buitpine. The reduction of the price of building 
material has given a fresh impulse to the building 
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I ta l returns. This result is almost entirely attributable to 
57 the tax on manufactures, which, estimated at L.931 mill. 


trade, which, however, is making slow progress 
owing to the cost of building, which is still high, 
and to restraints on leases which hamper the 
competition of new with old buildings. 

The slump in Italian industries, on the whole, 
has not been as serious as in American and British 
industries ; nevertheless the comparative weakness 
of their organisation has caused it to be keenly felt. 


UNEMPLOYMENT reached its climax on Feb. 1, 
1922, and has since gradually declined. 


TRANSPORT has undergone slow but steady re- 
organisation ; there are fewer complaints of delay 
and irregularity in delivery on the railways. The 
improved conditions in the ports have brought relief 
to sea traffic, which had greatly suffered from the 
disorder which formerly prevailed in them. 


FonEIGN TRADE has become more satisfactory. 
In 1920 the value of imports exceeded that of 
exports by nearly 12 milliards of lire; in 1921 the 
difference was reduced to 6 or 7 milliards, and in 
1922 to 5 or 6 milliards. Remittances by Italian 
emigrants and the expenditure of foreign travellers 
in Italy practically counterbalanced the foreign 
trade deficit. For the last two years Italian 
business has freed itself from foreign financial 
support, which was still necessary to its existence 
in 1919 and 1920. The stability of the dollar since 
the second half of 1920 seems to be a proof of this 
permanent improvement of Italy’s foreign trade. 
Popular estimates of the amount of Italian paper 
money abroad would seem to be exaggerated. It 
is highly probable that during the last two years, 
the excess of the export over the reimport of Italian 
paper money is but slight. 


Tun Nore CIRCULATION is henceforth restrained. 
The inflation caused by the banking crisis early in 
1922 has disappeared. 


Puse FINANCE constitutes the dark side 
of the picture. The deficit for the last finan- 
cial year exceeded eight milliards, and that for the 
current year will probably reach six milliards. But 
if the Government keeps its promise of strictly 
restraining expenditure, as well as it is keeping its 
promise to increase revenue, the Budget can be 
balanced without undue difficulty. The confidence 
in the Government is made manifest by the rise in 
the quotations of Government stocks; the average 
price of 5% consolidated rose from L.77.34 in 
Dec. 1921 to 86.84 in Dec. 1922. 


FINANCE 


REVENUE RETURNS. 


According to the estimates of the Ministry of Finance 
Accounts Department, revenue collected during the 
first six months of the current financial year (July 1 to 
Dec. 31) shows an increase of L.119.6 mill. compared 
with the yield of the corresponding period of the previous 
year, in spite of the disappearance of an item of L.257.6 
mill. representing the account commercial monopolies 
now suppressed, and of the reduced yield from direct 
taxes and from stamp and concession duties under the 
turnover tax. Thedecline in the yield from the direct 
taxes offers no cause for surprise, as it was anticipated, 
and consists of a decline of L.204.5 mill. in excess war 
profits tax, L.171 mill. in tax on income due to the war 
and of L.96 mill. in special levy on capital. Other items 
show no special change except tax on income from 
personal property, which continues to give highly 
satisfactory results, offering an increase of L.278 for 
the six months. Indirect taxes show an increase of 
L.430 mill, despite a drop of L.43 mill. in the Customs 


for the year, has yielded L.673 mill. for the half-year, 
being L.278 mill. in excess of the corresponding period of 
the previous financial year. (Echi e Commenti, Feb. 5.) 


THE ATTRACTION OF FOREIGN CAPITAL. 


The scheme for attracting foreign capital for industrial 
purposes into Italy, and the support thereto given and 
about to be given by the Government, have attracted the 
attention of the American press. The Commercial and 
Financial Chronicle writes as follows: ‘‘ The Italian 
Government is considering the expediency of conceding 
to foreign industries and exporters the use of wharves 
and warehouses in certain ports with exemption from 
Customs duties on goods to be re-exported to European 
countries. Italy will thus become a distributing 
emporium for the Mediterranean basin, to which its 
geographical position especially adapts it. The oppor- 
tunities for profitable investment of capital, to which 
the new institution will direct attention, will be divided 
into the following classes : (1) Drainage and irrigation of 
agricultural land; (2) extension and improvement of 
the chief ports, especially on the Adriatic ; (3) electrifica- 
tion of the railways and the undertaking of public works 
now being carried out by the Government; (4) the 
financing of European and American trade with the 
Near East and with the Mediterranean basin, using Italy 
as a kind of clearing house; (5) the foundation of new 
industries, which are non-existent in Italy, the success 
of which is guaranteed by the natural resources of the 
country ; (6) various works in the Italian colonies." 

According to Stefani, the Italian Government, with 
the object of attracting to the country foreign capital 
as well as native capital, which emigrated owing to the 
ultra-democratie financial policy introduced from 1919 
to 1922, issued a decree in December, whereby it 
exempted from the tax on income from personal pro- 
perty, interest on loans, bonds and debentures issued 
abroad by companies, municipalities, provinces, and 
other corporate bodies, provided that they are not 
formed by the conversion of debts already owed to 
foreign countries. This enactment has already pro- 
duced a favourable effect abroad, and has revived in 
various European countries interest in Italian economic 
enterprise, and induced a tendency among important 
capitalists to invest large sums in Italy, a tendency stimu- 
lated by the restoration oflaw and order. 'The Finance 
Minister is about to issue a decree providing for the 
application of special privileges conceded to foreigners. 
Bodies which desire to take advantage of them may at 
once apply to the Ministry of Finance for exemption, on 
stamped paper, giving the object of the undertaking, 
the foreign country or countries in which it is proposed 
to issue the bonds, or the foreign banking houses 
which are to make advances. The coming decree 
specifically provides that Italian capital shall not 
benefit by the special privileges accorded to foreign 
capital. (Echi e Commenti, Feb. 5.) 


INDUSTRIES 
IN SUPPORT OF THE FISHING INDUSTRY. 


The well-known statesman and economist, Luigi 
Luzzati, gives a brief account in the Corriere della Sera 
(Jan. 31) of a new scheme for the encouragement and 
development of the fishing industry with the support 
of the Government. The first statesman to interest 
himself in this industry was Cavour, who in 1861 
despatched a commission of experts to Newfoundland 
to study the conditions of cod-fishing with a view to 
supplying the country with this important article of 
consumption direct by Italian fishermen and thus 
freeing it from its servitude to numerous foreign middle- 
men, whose commissions seriously enhance its price 
to the Italian consumer. The idea was subsequently 
continued by Ferdinand of Savoy, Prince of Udine, 
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who founded the “Società Italiana per PIndustris 
della pesca.” The present scheme aims at the foun- 
dation of a company with a capital of L.8 mill., managed 
by experts, in imitation of similar undertakings in 
France, Germany and Great Britain. The Italian 
Government, recognising the importance of the enter- 
prise, has promised its support. Among other measures 
it proposes to demand from Germany on reparations 
account a supply of fishery material and plant for which 
that country is famous. At present the import into 
Italy of salt and dried fish from abroad amounts in 
value to L.200 mill., a sum which represents handsome 
profits to the foreigner at Italy's expense. Documents 
drawn up on Cavour’s plan show that the sale in Italy 
of 7,200 t. of salt cod passing through the Customs 
would add L.19.5 mill. to revenue, and after allowing 
for all expenses the profits, at 8 low estimate, should 
amount to L.200 mill. at least. The feature which 
distinguishes the present scheme from its unsuccessful 
predecessors is the careful and practical consideration 
of every factor essential to the attainment of its object. 


THE STATE QUICKSILVER AND LEAD MINES. 


The Government contemplates granting a lease of 
the lead and quicksilver mines in Raibl for a period of 
30 years at L.25 mill., payable in five instalments. 
(Berichte aus den neuen Staaten, Feb. 9.) 


TRADE 
ITALY'S TRADE WITH THE UNITED STATES. 


Professor Virgilii, of the University of Siena, calls 
attention in Echi e Commenti (Feb. 5) to the unsatis- 
factory condition of Italy's trade with the United States, 
as disclosed by the general manager of the Italian- 
American Commercial Corporation in a report read to 
the Southern Commercial Congress recently held at 
Chicago. The United States, says the report, suffers 
from over-production of certain products which are 
deficient in Italy ; it should therefore be easy to arrive 
at a trading agreement between the two countries, 
whereby the one would rid itself of its surplus and the 
other satisfy its needs to the mutual advantage. Owing 
to the violent and constant fluctuations of the exchange, 
the Italian trader is constrained to limit his activities 
to the strictly necessary. Between Jan. 1 and Aug. 31, 
1922, imports into the United States amounted to 
$1,953 mill., compared with $1,693 mill. for the corre- 
Sponding period of 1921, an increase of $260 mill. 
Twenty-two nations shared in this increase, but not 
Italy, whose exports showed a decline. In September 
alone, the last month for which figures are available, 
Italy's exports showed a decline of $1 mill. (L.20 mill.) 
compared with September 1921, whereas United States 
exports to Italy increased by over $5 mill. in September 
1922, compared with the previous September. 


TRADE WITH AUSTRIA. 


During the last quarter of 1922 Austria imported 
1,910,000 t. of goods to the value of Kr.384 (gold) from 
Italy, and exported to that country 650,000 t. to the 
value of Kr.291 mill. (Berichte aus den neuen Staaten, 
Feb. 5.) 


SOCIAL AND LABOUR 
CONDITIONS 


THE UNEMPLOYMENT INSURANCE OFFICE. 


The Government has decided to abolish as soon as 
possible the National Office for Employment Exchanges 
and Unemployment. The work of the office will be 
reorganised as follows :— 

(1) The administration of compulsory unemployment 
insurance will be transferred to the National Social 
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Insurance Fund and its local offices, which will under- 
take the work at present done by the provincial com- 
mittees for employment and unemployment and by the 
occupational unemployment societies. 


(2) The general unemployment insurance work of 
the National Office for Employment Exchanges and 
Unemployment will be transferred to the General 
Directorate of Social Welfare. 


(3) Employment exchange work will be transferred 
to the General Directorate of Labour. (La Stampa, 
Dee. 31, 1922, quoted by the Report of the International 
Labour Office, Jan. 19.) 


UNITY IN THE TRADE UNION MOVEMENT. 


A Committee recently formed for the purpose of 
promoting unity among trade union forces in the 
country has drafted a programme containing the 
following points :— 


(1) The aim of trade unionism should be to co- 
ordinate the interests of all workers—technical, ad- 
ministrative, intellectual and manual—and to secure 
preponderating influence over the social organisation of 
labour. 


(2) The trade unions should aim at supporting 
manual and intellectual workers in their efforts to rise 
above programmes of schools, parties or religions. 


(3) Every worker has the right to belong to a trade 
union. Trade unions should be independent of all 
parties. The committee considers that complete trade 
union unity is impossible at the present time in Italy, 
but that some degree of unity may be attained if the 
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Italy 


various organisations are prepared to remain inde- 
pendent of all political parties. 


(4) The committee considers that trade unions must 
give due consideration to national sentiment, but at the 
same time may keep in touch with organisations in 
other countries. The class struggle is a natural and 
inevitable phenomenon. 


After laying down these general principles the pro- 
gramme declares that the immediate practical aims of 
the unions should be to effect improvements in labour 
agreements, which are the basis of the new labour code, 
to develop employment exchanges and mutual benefit 
institutions, and to promote the general and vocational 
education of the working classes. The unions should 
compete freely with capitalism by themselves establish- 
ing productive undertakings, both in industry and in 
agriculture, 


In large scale industry, the unions should endeavour 
to establish workers’ control and secure the participation 
of the workers in the management of undertakings by 
setting up works councils, provincial technical and 
economic councils, and a national labour parliament, 
with legislative powers, representing all factors in 
production. (Report of the International Labour Office, 
Jan. 19.) 


SPECIAL 


STABILISATION OF FIRE INSUR- 
ANCE PAYMENTS IN GERMANY 


The Deutsche Allgemeine Zeitung (Feb. 7) gives an 
account of the measures to be taken by a number of 
German fire insurance companies to minimise the 
financial drawbacks resulting to their business from the 
continual depreciation of the mark. They have decided 
to adopt a so-called “stable mark System " of insur- 
ance. Although all the difficulties accompanying this 
Step are not yet solved, the following account of the 
proposed working of the system is worth recording. 

Many of the German fire insurance companies have 
decided to introduce a stable mark (Festmark) system of 
insurance on the dollar basis in order to check the 
practice of insurance with companies abroad. On this 
system both the insurable value of the property and the 
premiums payable are calculated in dollars, but actual 
payment of premiums takes place in German paper 
marks. The insured person pays to the company a 
certain sum in German currency. This sum is computed 
in dollars at the rate of exchange on the day following 
the receipt of the payment in Berlin, and insurance holds 
good as from mid-day of that day. Any claims payable 
are computed in German currency and converted into 
dollars at the rate of exchange obtaining on the day of 
the damage. Payment is made in German currency 
by reconverting the dollars according to the rate obtain- 
ing on the day of payment. Calculations may, if 
desired by the client, be made on the basis of some other 
foreign currency, or on that of the gold customs sur- 
charge, viz. in Zollmark, the value of which is deter- 
mined on the average of the last three weeks’ dollar 
parity. In this manner, insurance is effected on the 
basis of, instead of in, foreign currency, and both the 
sums insurable and the premiums vary automatically 
with the rise or fall of the exchange rate. The insured 
person need no longer fear any alteration in the value of 
his insured property or his premium, and must only 
exercise care in fixing the former correctly. 

This system is far simpler and cheaper for the com- 
panies than was the monthly sliding scale, fixed during 
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DONATIONS TO THE STATE BY WORKERS’ 
ORGANISATIONS. 


Within the last few months, a number of workers’ 
organisations, desirous of contributing to the financial 
reconstruction of the country, have offered to work one 
or more hours’ overtime per day and to hand over the 
extra wage thus earned to the State. Two instances of 
such offers may be quoted by way of example. 

On Dec. 18, 1922, the Union of Dock Workers in 
Ancona, the Union of Tramway Workers of Porto 
Civitanova, workers in a cement works at Porti Recanati, 
and some other workers in the same district (Marches), 
transmitted to the Government L.20,000, representing 
the wages earned by working voluntarily one hour's 
overtime a day. 

The workers employed in the Orlando Naval Con- 
struction Works at Leghorn have decided to work an 
hour's overtime per day for the benefit of the State. 
The management has accepted this offer, but in order 
to observe the agreement providing for an eight-hour 
day, bas stipulated that the extra hour's work shall be 
considered as overtime and paid at 10% more than 
ordinary working hours. The workers will hand over 
50% of this special pay to the State and keep only half 
themselves. The workers concerned have pledged 
themselves to work on these conditions for a period of 
six months. (Popolo d'Italia and Corriere della Sera, 
Dec. 19, 1922, quoted by the Report of the International 
Labour Office, Jan. 19.) 


ARTICLES 


the summer of 1922. If they have difficulty in caleu- 
lating and collecting their premiums on a yearly system, 
they will certainly be still more in arrears with their work 
if monthly calculations aro necessary, quite apart from 
the fact that it would not pay, with the continually 
depreciating mark, to collect the premiums still due at 
the end of their financial year. The insured person 
gains by the faet that he receives payment at tho rate 
of the dollar on the day of payment, whereas formerly 
he received on the day of payment a sum representing 
the value of his property caleulated on the day of tho 
fire, a month before, during which period its value had 
depreciated. Certain difficulties, however, confront a 
general introduction of this system of insurance. When 
it is realised that before the war the premiums of German 
insurance companies amounted to over one milliard gold 
marks, some estimation can be made of the extent of 
the capital required in foreign currency if the “ exchange 
rate" system of insurance (Devisenversicherung) were 
established. The demand for foreign currency would 
most certainly affect the rate of the mark and German 
economic life most adversely. The Economic Ministry 
of the Reich is therefore right in its continued refusal 
to permit insurance companies to purchase foreign 
currencies for this system of insurance. The Ministry 
has also, with right, permitted only those companies to 
adopt the system which can prove that their capital 
consists of sound investments. In this connection both 
the companies and the Ministry of Economics cannot 
escape the reproach of having recognised far too late 
the danger to both insurer and insured which accom- 
panied the depreciation of the mark. Life assurance 
companies in particular have been much affected, and 
some of the oldest established fire insurance companies 
are to-day no longer able to meet a single extensive 
claim. All insurance companies in Germany are living 
practically from hand to mouth, and are happy if, at the 
end of the year, premium takings have sufficed to cover 
administrative costs and current claims, Endeavours 
have recently been made in Germany to establish sound 
investments on the security of home produets, such as 
rye and coal, but such investments would only be 
suitable for the reserves and carry overs of insurance 
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companies, not for the investment of their premiums 
destined to meet current expenditure. 

It is evident, at all events, that the stable mark 
System of insurance will prevent to a great extent the 
flight of premiums abroad, and that the companies 
should do all they can to check this. Whether, therefore, 
it is wise for & company to charge an additional 334% 
on the premium, for exchange risks, on taking up 
insurances of this sort, is very doubtful. 


PAYMENTS IN KIND IN HUNGARY 


Our special correspondent in Budapest sends us the 
following report on part payment in kind of the servants 
of the State in Hungary by General Franz Schnetzer, 
Ex-Minister of War, and President of the Co-operative 
Society of State officials, of which he was the founder. 

Alone of all European countries, Hungary has in 
Some measure counterbalanced the loss of purchasing 
power of the Hungarian currency in the case of servants 
of the State by a part payment of their salaries in kind. 

The scheme of & supply of necessities at a fixed 
price, equivalent to payment in kind, enables servants 
of the State to obtain the necessaries of life perma- 
nently, and clothing occasionally, at prices fixed without 
regard to the depreciation of the krone. State officials, 
therefore, enjoy the advantages of a currency based 
on the value of commodities, which enables them as 
far as possible to maintain & regular standard of living. 
The difference between current market prices and the 
extreme lowest prices is borne by the State. 


THE Rates OF PAYMENT. 


Some 740,000 persons, about one-tenth of the popu- 
ation, benefit by this payment in kind. The allow- 
ance of commodities per head per month (the figures 
in brackets represent the current price of the day) is 
l kg. baking flour valued at Kr.l.50 (Kr.150); 6 kg. 
bread flour 10.70 (140); 1 kg. sugar at 3.40 (420); 
l kg. fat at Kr.16 (140), and l kg. potatoes at 0.50 
(Kr. 35). These foodstuffs are allotted to each member 
of a state official's household. As regards fuel, married 
officials receive 10 quintals Saar coal at the rate of Kr.20 
(Kr.2,600), and 10 quintals of wood at Kr.50 (1,100); 
bachelor officials receive 5 quintals of each. In certain 
circumstances footwear and cloth are allowed. Men 
receive 3 metres of cloth (lined), women. 4 metres (un- 
lined), at a total price of Kr.500; & pair of boots is 
allowed at the value of Kr.650 (current price, 8,000). 
Linen is distributed at Kr.40 per metre (600). On 
foodstuffs alone, those entitled to benefit to the extent of 
some Kr.3,000 per head per month: thus, a family 
of five persons makes a monthly saving of Kr.15,000. 

DISTRIBUTION OF SALARIES IN Kinp. 

The payment of salaries in kind is made by the Co- 
operative Society of Public Servants, for which function 
it receives a commission of 14% from the State. The 
Society has 26 branches in Budapest, and 47 in the 
provinces, and in addition 147 distributing offices. 
Under the system of payment in kind there were 
allotted in 1921 5,777,435 kg. fat, 2,837,065 kg. 
bacon, 42,899,555 kg. flour, 15,971,630 kg. cooking 
meal, 6,324,064 kg. sugar, 6,639,286 kg. saccharine, 
8,503,833 kg. salt, 84,821,839 kg. potatoes, 8,981,641 
kg. maize flour, 220,000 bales of cloth, 381,968 pairs 
of shoes, 13,000 truckloads of timber and 18,000 of 
coal, 

The payment in kind of Government officials offers 
the advantage of withdrawing 740,000 consumers from 
the open market, thus reducing demand and bringing 
down prices. In addition to this relief of the market, 
it should be noted that the Society in its function of 
wholesale purchaser, can, in some measure, control 
prices. The State has, naturally, an interest in reduc- 
ing prices whereby its expenditure on the supply to its 
officials of commodities is diminished. It is very signi- 
ficant that the wives of officials are strong champions of 
payment of salaries in kind, and desire on no account 
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Mansons: 


TRANSLATION EXPERTS 


Technical: Legal: Commercial: Literary 
(Late of 82, Victoria Street) 


Proprietor and Manager: 


J. MANSON 


(Formerly Manager of the Review of the Foreign Press 
Translation Department). 


Messrs. Mansons execute Trans- 
lations of Business Letters, Legal 
Documents, Technical Matter, Trade 
Catalogues, Advertisements, Books, 
etc., on all subjects, from and into 
European and other languages with 
Accuracy, Literary Competence and 
Despatch. 


Orders by Post receive immediate attention. 
Estimates will be submitted on application. 


MANSONS 


6, John Street, Adelphi, London, W.C. 2. 
Phone: Regent 4703. 


to exchange this guarantee of a provision for a whole 
month of the necessary food supply, for any other form 
of remuneration. 

THE ACTIVITIES OF THE SOCIETY. 


The Society does not confine its function to those of 
Government paymaster, but acts as producer and 
dealer on its own account, just like any other business 
house. It imports spices and groceries direct from 
Holland, and at one time purchased textiles and 
foot -wear in Ozecho-Slovakia, Germany, and in 
Switzerland. This not altogether satisfactory method 
was reduced to more simple lines. In co-operation 
with a Czecho-Slovak and an Austrian boot manu- 
facturing firm, the Society established in Budapest 
a factory for the manufacture of boots and shoes. 
Cloth is supplied by the home industries, the productive 
capacity of which is facilitated by long-dated orders. 
To the Society are affiliated shoemakers, tailors, smiths, 
wine merchants and workshops of all kinds. A promi- 
nent feature of its export trade is the export of pigs of 
its own breeding to the United States. In return for 
the pigs the Society receives a corresponding quantity 
of lard, of which it consumes some 900 truckloads 
a year, at a cost to the State of Kr.6 milliards. The 
price of pig is Kr.500 per kg., whereas American lard 
is valued at Kr.700 per kg. 

Thus this form of expert is very profitable. The 
beneficiaries under the system of payment in kind 
obtain 1,000 kg. of Slovak potatoes at Kr.19.20 per 
kg., which is much below the home price. 

Foreigners desirous of investigating the system of 
remuneration in kind on the spot are heartily welcome. 
In Hungary, this method of paying State officials is 
highly successful; & portion of their salaries is un- 
affected by the fluctuations of the currency. Thus the 
cost of living of three quarters of a million of souls 
has to a certain extent been stabilised. 
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STATISTICAL SECTION 


THE TRADE BAROMETER 


EXPLANATION 


There are obvious objections to the multiplication of Index Numbers ; but Taz Economic Review claims a double 
justification for adding to the list. In the first place, a weekly index should be of greater practical value than an index 
which is made up monthly and published in arrear. In the second place there is room for an index number which, 
instead of covering a wide field for the sake of representing the general level of all commodity prices, sets out to reflect 
the prevailing tendency of prices as exemplified in a small number of particularly sensitive commodities. The Harvard 
University Committee of Economic Research has recently shown that in America an index number devised to forecast 
price movements can safely be based on a small selection of price quotations, provided the commodities chosen are 
those which most accurately and rapidly reflect the trend of the general price level. 

The closeness of the correspondence between movements of THE Economic Review index and those of the 
Economist, Statist and Board of Trade gives some ground for believing that an adequate index for the United King- 
dom can be based on a small number of commodity prices, and can therefore be taken weekly instead of monthly. 
The divergence of our index from the others at the top and bottom of the price cycle perhaps gives ground for hoping 
(though the point cannot yet be said to be definitely established) that we have chosen constituent elements which 
will give an earlier indication than the other index numbers of a change in the direction of the movement of prices. 


Our index is composed of quotations for the ten following commodities :— 


l. Pig iron 6. Wool 
2. Tin 7. Hides 
3. Coal 8. Wheat 
4. Linseed oil 9. Bacon 
6. Cotton 10. Sugar 


The fact that relative commodity price changes may be under present conditions as important as changes in the 
general level of prices is now gaining more general recognition. In addition to Table I, which shows the movements 
of our ten commodities in the aggregate, we therefore give in Table II a record of the movements of each of them in 
relation to the others. For this purpose we have chosen December 30, 1921, as our base, the price of each commodity 
on that day being represented by 100 (at a time when the index in Table I stood at 150). 


TABLE I. 
Bd.ot Tde. Bd.of Tde.|| Bd.0t (de, Bd.of Tde. 
10 Com- | Monthly | | 10 Com- | Monthly | 10 Com- | Monthly 10 Com- | Monthly 
Date modities | Average | Date | modities| Average | Date modities | Average Date | modities | Average 
1920  |————— i —————4 iiis |] | - a —-__ ———— 
Sept. 3 | 879.8 April29 | 202.2 | Dec. 80, 150.0 Aug.25 | 106.1 
10 | 379.7 | May 6, 207.2 | 1922 Sept. 1| 163.4 
17 879.4 811.4 12 204.8 Jan. 6 148.1 8 160.4 
24 860.6 | 20 197.0 201.7 18 148.7 15 161.2 153.9 
Oct. 11! 856.3 | 27 | 200.5 | 20 | 144.0 164.0 22 158.6 
8 346.8 | June 3| 201.9 j 27 141.8 i 29 158.8 
15 | 328.6 302.3 || 10, 203.6 | Feb. 8| 142.8 Oct. 6| 159.8 
22 819.8 | 17 201.8 197.7 10; 147.0 13 161.2 
29 815.3 24 201.6 | 17 149.2 161.8 20 162.8 155.2 
Nov. 5 310.8 July 1| 196.4 24 149.7 27 165.9 
12 804.6 | 8. 193.3 | | Mar. 8 148.4 Nov. 3 170.1 
18 298.0 286.0 15 194.4 | 194.1 | 10 148.4 10 170.1 
26 283.8 || 22 194.8 | i 17 149.8 159.9 17 169.3 157.1 
Dec. 3 272.0 | 29 193.6 i 24 149.4 24 108.2 
10 271.2 | Aug. 5 183.8 i 31 149.8 Dec. 1 167.4 
17 257.0 203.8 || 12 178.8 | Apr. 7 150.3 8 161.5 
93 | 253.0 | 19 | 178.1 | 190.0 14| 151.7 15| 161.2 | 155.7 
30 249.8 26 | 178.1 | 21 154.1 160.1 22 162.2 
1921 Sept. 2 180.8 || 28 154.6 29 162.6 
Jan. 7 249.5 9 183.0 May 5 157.8 1923 
14 244.2 |l 46 183.4 187.0 | 12 159.9 Jan. 5 162.4 
21 237.6 245.9 | 28 180.0 | | 19 162.1 160.4 12 162.8 
28 | 235.2 | 30 | 176.8 26| 163.3 19 | 163.2 | 157.1 
Feb. 4 227.0 il Oct. 7 172.1 June 2 162.9 26 165.3 
11 227.4 | 14 170.2 9 164.9 Feb, 2 166.9 
18 219.1 225.2 21 163.0 180.7 16 163. 6 159.7 9 168.7 
25 215.8 | 28 159.5 | 23 184.8 16 177.2 
Mar. 4 198.8 Nov. 4 158.9 30 162.4 
11 197.5 | 11 155.0 July 7 164.7 
18 199.0 210.8 18 154.5 172.8 14 165.1 
25 201.4 | 25 157.7 21 165.8 160.3 
April 1 199.6 | Dec. 2 153.6 28 167.3 
8 191.6 | 9 152.1 | Aug. 4 168.1 
15 202.8 204.8 16 158.2 167.9 11 165.9 155.8 
22 | 194.8 22| 150.8 | 18 | 164.0 


1 
—————M———— M À— 
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CHART ILLUSTRATING TABLE I. 


A = 
| ne ma a 


al 


TO a —- 


300 ;- 


200 


BOARD OF TRALE 
(“hols eelo) 


ECONOMIC REVIEW 


100 
En A A E ee 
lst 2nd 3rd 4th lst 9nd 3rd 4th 1st 2nd 3rd áth 
Quarters, 1921. Quarters, 1922. Quarters, 1923. 
TABLE II. 
Pig | Linseed | 
Date. iron. | Tin. Coal. Oil. Cotton. Wool. | Hides. | Wheat. Bacon.| Sugar. | Mean. Date. 
“Deo. 30, 1921) 100 | 100 | 100 | 100 | 106 | 100 | 100 | 100 | 100 | 100 | 100 | Dev. 30,1921 
| maaa | me | aeaa ———— |S |__| ————— ——————— 
1922 | 1922. 
Jan. 27 ..| 90.6 | 90.5 | 92.4 | 108.8 | 85.3 | 100.0 | 82.6 | 101.1 | 94-4 | 96.1 | 94.18 |... Jan. 27 
Feb. 94 ..| 101.4 | 85.3 | 94.3 | 136.9 | 90.0 |106.7 | 76.8 | 106.4 | 101.4 | 94.1 | 99.77 |... Feb. 24 
Mar. 31 ..| 94.3 | 84.2 93.4 | 126.3 | 90.3 | 106.7 | 87.0 116.2 97.1 | 103.8 99.93 |... Mar. 31 
Apr. 28 92.9 | 89.4 | 89-6 | 149.1 | 87.9 | 106.7 | 78.3 | 113.5 115.8 | 107.7 | 103.09 |... Apr. 28 
May 26 99.1 | 89.2 | 88.7 | 155.8 | 101.1 | 115.6 | 89.9 | 123.8 | 118.4 | 107.7 | 108.88 |... May 26 
June 30 92.9 | 90.4 | 81.1 | 152.6 | 111.7 | 111.1 | 91.3 | 117.7 | 114.4 | 119.2 | 108.24 |... June 30 
July 28 92.9 | 94.5 | 97.2 | 157.9 | 110.1 | 111.1 | 97.1 | 119.0 | 116.5 | 119.2 | 111.55 |... July 28 
Sept. 1 92.4 93.8 94.3 | 121.1 | 113.9 | 111.1 92.8 | 108.9 | 112.8 | 148.0 | 108.91 |... Sept. 1 
"259 94.3 | 95.2 | 92.9 | 135.1 | 105.9 | 117.8 | 96.4 | 82.8 | 104.0 | 134.6 | 105.90 |... ,, 29 
Nov. 3 95.5 | 107.5 | 100.0 | 140.3 | 119.9 | 133.3 | 106.5 | 91.9 | 104.8 | 134.6 | 113.43 Nov 
Dec. 1 95.5 | 102.6 | 94.3 | 136.9 | 121.5 | 133.3 | 107.2 | 93.9 | 96.3 | 134.6 | 111.61 |... Dec. 1] 
» 29 89.4 | 106.7 | 91.5 | 138.6 | 190.0 | 120.0 | 93.5 | 90.4 | 89.7 | 138.5 | 108.43 "n 29 
1923 | | | 23 
Jan. 5 90.1 | 104.9 | 91.5 |135.1 | 125.2 | 122.2 | 95.7 | 89.9 | 89.7 | 138.5 | 108.28 |... Jan. 5 
ma WD 90.1 | 106.5 | 93.4 | 133.3 | 126.4 | 122.2 | 93.5 | 91.7 | 89.7 | 138.5 108.52 |.. 4, 12 
» 19 91.3 | 106.1 95.3 | 135.1 | 132.4 | 122.9 | 93.5 | 91.7 | 89.7 | 130.8 | 108.81 |...  , 19 
oy 20 92.4 | 108.9 | 100.0 | 136.9 | 137.0 | 122.2 | 97.1 93 ie Soe L | 130.8 | 110.17 o n 26 
Feb. 2 96.0 | 107.8 | 113.2 | 198.2 | 129.2 | 122.2 | 95.7 93.3 86.0 | 130.8 | 111.28 |... Feb. 2 
» 9 97.9 | 109.6 | 113.2 | 147.4 | 130.5 | 120.0 | 95.7 91.7 88.2 | 130.8 | 112.50 ae p 
zo. 1E 100.5 | 114.7 | 105.7 | 143.9 | 131.4 | 120.0 | 89.1 | 90.1 89.7 | 196.2* | 118.13 e 1l 
I 
| i 
| | | 
| i ! 
' i | 
| | | 
| 
i l | i | i j i 


*Revised Quotation. 
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Statistical Section 


THE EUROPEAN EXCHANGES 


WEEKLY PERCENTAGE OF DOLLAR PARITY 


(To Week Ending February 17th.) 


The curves for each country show the percentage of dollar parity, the daily quotations (over London) being averaged every 
week. The scale is logarithmic, so that equal vertical distances represent equal proportional differences and changes in every curve, 
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SECURITY PRICES. 


The following table gives the course of prices for a representative number of industrial stocks and long- 
dated railroad bonds in New York, for twenty representative industrial ordinary stocks in London, and for a 


selected number of long-dated British Government securities. 


The prices of 


the last-named have been 


averaged exclusive of accrued interest. In all casea the price at December 30, 1921, is taken as 100, this being the 
base for other statistical series compiled by Tug Economic REVIEW :— 


Week Indus- 
ending. trials. 
1921 
Oct. 1 88.4 
29 91.1 
Dec. 2 97.4 
30 100.0 
1922 | 
Jan. 28 100.8 
Feb. 25 105.2 
Mar. 25 107.4 
April 1 109.3 
29 114.4 
June 3 | 118.8 
July 1 114.5 
20 119.4 
Aug. 5| 119.6 
12 119.7 
19 122.1 
26 | 123.9 
Sept. 2 | 124.9 
9, 125.4 
16 123.8 
23 | 122.2 
80 | 121.2 
Oct. 7 | 123.9 
14 | 127.6 


In New YORK. 


In LONDON. 


Week TES 


Indus- | Gilt- 
Bonds.* | trials. edged. ending. trials. 
| 1922 | 
91.3 104.5 | 94.4 Oct. 21 | 125.7 
92.0 91.1 94.4 98 | 121.7 
99.4 94.9 96.0 Nov. 4| 122.1 
100.0 100.0 100.0 11 | 118.2 
18 | 117.6 
102.1 102.3 104.4 25 114.4 
100.8 103.6 109.0 Dec. 2, 118.8 
101.7 | 102.8 | 110.7 9| 120.5 | 
101.5 108.5 | 112.2 Up exo | 
103.1 117.6 | 116.9 23 | 121.6 
102.9 113.5 | 115.7 30 | 121.7 
103. 6 110.0 | 1147 1923 | 
106.0 112.8 | 110.7 Jan. 6| 120.5 | 
106.0 113.3 | 116.4 18 | 122.2 | 
105.5 113.6 | 116.4 90 120.4 
105.7 114.0 | 116.0 27 | 120.8 
106.9 118.5 | 115.5 Feb. 3| 122.5 
106.6 114.1 | 112.1 10 | 125.4 
106.7 115.6 | 118.5 Hus Sear 
107.6 115.2 | 112.5 | 
107.0 113.5 | 112.2 
105.8 | 113.2 | 112.0 
106.1 113.8 | 111.7 
104.4 114.5 | 112.3 | 


IN New YORK. 


IN LONDON. 


* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd. 


Indus- Gilt- 

Bonds.* | trials. edged. 
102.8 114.3 113.0 
102.0 114.8 113.0 
103.4 114.5 113.0 
103.1 115.0 113.6 
102.4 114.7 114.5 
102.0 115.0 115.4 
102.2 115.7 115.0 
102.8 116.2 114.3 
103.1 116.1 113.8 
102.9 118.3 118.5 
102.5 119.5 113.3 
102.8 122.1 113.5 
102.6 122.5 |! 114.0 
102.0 123.3 116.8 
101.1 122.2 115.8 
102.1 122.2 114.8 
102.1 122.5 115.1 
101.6 123.2 115.6 


BANK OF ENGLAND AND CURRENCY NOTE RETURNS. 


Combined Balance Sheet for 15th February, 1923. 


LIABILITIES. 

Notes Issued. £ £ Government Debt. 
B. of E. ce s vss ... 144,116,835 BONET 
Less those in C.N. Reserve .. 21,150,000 CN. 

122,966,835 
C.N. outstanding see ++» 278,483,482 


C.N. called in but not yet cancelled 1,607,903 
——————— 279,991,385 


Ratio of Gold to Notes 


37.9% 


Gold & Silver to Notes 39.7% 


Account 


Other Securities. 


hM xu oon 
Gold Coin and Bullion. 


B. of E. ... 
C.N. 


ASSETS. 


GN. Balance at B. of Ei... 


Silver Coin 


402,958,220 


Summary of Combined Balance Sheets. 


January 1922 to date. 


Less C.N. Investment Reserve 


£ £ 

vx 11,015,100 
.. 236,575,421 
247,590,521 
ss 11,914,112 

35,076,109 

2 7,434,900 
.. 125,666,835 
es 27,000,000 
4 —— 180,076 

162,846,911 

i. 7,000,000 

402,958,220 


ee o 00 TTE LEE: 


B. of E. Notes C.N. outstanding 
Date. less those in C.N. ino. called in Total. Gold. 
End of Reserve. but not cancelled. 

1922 Jan. ... eo? 304.3 430.2 158.6 
Feb. ... : .. 195.9 298.8 424.7 155.6 
Mer. ... . 125.9 300.4 425.3 155.6 
Apr... .. 126.0 301.3 427.3 155.6 
May .. . 126.1 298.3 424.4 155.8 
June .. .. 124.9 297.9 422.8 154.8 
July .. . 122.9 296.4 419.3 152.8 
Aug. .. . 122.9 293.3 416.2 152.7 
Sept. ... .. 122.9 289.1 412.0 152.8 
Oct. ee . 122.9 988.0 410.9 152.7 
Nov. ... . 122.9 987.9 410.8 152.8 
Dec, .. . 122.9 301.3 424.3 152.8 

1923 Jan. ... 123.0 280.3 403.2 152.8 
Feb. 15 123.0 280.0 403.0 152.8 


% of Gold 95 of Gold & 

to Notes. Silver to Notes. 
36.1 36.8 
36.6 37.3 
36.6 37.7 
36.4 37.6 
36.6 37.8 
36.6 38.0 
36.4 38.1 
36.7 38.4 
37.1 38.8 
37.2 38.9 
37.2 38.9 
36.0 37.7 
37.9 39.6 
37.9 39.7 
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SULPHATE OF AMMONIA. 


The Best and Most Economical Form of Nitrogen. 


For prices and advice as to application apply to:— 
THE 
BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED, 
30, GROSVENOR GARDENS, 
WESTMINSTER, S.W. 1. 


Cable Addrezs: SULPHAMMO, LONDON. 
A.B.C. 5th and Bentley's Codes 


E 


THE GAS LiGHT & COKE COMPANY, 


Dauntsey House, Frederick’s Place, Old Jewry, London, E.C.2. 
Telegraphic Address: BLANGUS, THREAD, LONDON. Telephone No.: 3660 & 3661. 


EXHIBITING AT THE BRITISH INDUSTRIES FAIR, WHITE CITY, SHEPHERD'S BUSH, 
FEBRUARY 19—MARCH 2, 1923, AT STAND A.1, CHEMICAL HALL. 


AMMONIA CYANOGEN 
PRODUCTS. TAR PRODUCTS. PRODUCTS. 
SULPHATE or ANTHRACENE, PRUSSIAN BLUES 

BENZOLE, TOLUOLE, AND 
AMMONIA SOLVENT NAPHTHA, BRONZE BLUES 
TRUST S LIQUID CARBOLIC ACID (Cresylie Acid), : 
( prb os CRYSTAL CARBOLIC ACID of various Grades, in paste, 
` (85* and 33/30: C.), lump or powder, suitable 
Main caris d for Paints, Linoleums, 
ALSO NEUTRAL QUALITY SOBUBEE  CRERCGTE (Disinteeting Fluid), Printing Inks, ete., etc. 
(251 per cent. MINIMUM GREEN OIL, PYRIDINE, E 
Guaranteed.) NAPHTHALINE (in various forms), 
DEHYDRATED TAR, CYANIDE or SODIUM. 
p PITCH, BLACK VARNISH. 
LIQUID AMMONIA BETA NAPHTHOL (Balloon Brand). 
SALICYLIC ACID, COMMERCIAL | YELLOW PRUSSIATE 
(All Strengths). AND B.P. (Balloon Brand). or SODA, 
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